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Financial information is the HEART OF BUSINESS MANAGEMENT. Most of us know almost nothing about accounting from experience. However, you have to know something about accounting if you want to understand business. It is almost impossible to run a business effectively without being able to read, understand, and analyze accounting reports and financial statements. Accounting reports and financial statements are as revealing of the HEALTH OF A BUSINESS as pulse rate and blood pressure reports are in revealing the health of a person. Financial reporting in government can be seen as a summary of the government’s performance, or capacity, in raising, handling, and using public money. Another way of expressing the role of financial reporting is to say it goes hand in hand with accountability. Accountability is often considered one of the cornerstones of good democratic governments. Theoretical controversies aside, at a given point in time, financial reports are based in part on accounting rules and other types of rules or standards that often capture the day-to-day monetary transactions and events of government. The transactions are then summarized into financial reports. These reports typically make direct assessments of financial performance and many matters that impinge on financial performance. Technically, one of the major goals of financial reports is to assess financial success, conditions, and compliance of the funds and other accounting sub entities. With such information, one potential benefit of financial reports is to help people make better decisions about their community, their government, and their economy. These decisions may relate to the election of officials, votes on new projects, and even the decision to stay in or move away from a community. Further, the report may provide information so that decisions can make the jurisdiction better off. Internally, it allows management to track their financial position and make educated decisions. Externally, it allows stock holders, bond holders, other possible investors etc...Track a company’s performance and make educated investment decisions.
1.2 IMPORTANCE OF BANKING SECTOR IN THE ECONOMY OF        BANGLADESH & GROWTH OF BANKING SECTOR
The Banking industry in Bangladesh is characterized by strict regulation and monitoring from the central governing body, the Bangladesh Bank. The chief concern is that currently there are far too many banks for the market to sustain. As a result, the market will only accommodate only those banks that can transpire as the most competitive and profitable ones in the future.
Currently, the major financial institutions under the banking system include:

· Bangladesh Bank

· Commercial Banks

· Islamic Banks

· Leasing Companies

· Finance Companies

Of these, there are four nationalized commercial banks (NCB), 5 specialized banks, 11 foreign banks, 26 domestic private banks and 4 Islamic Banks currently operating in Bangladesh. Generally, the commercial banks and finance companies provide a myriad of banking products to cater to the needs of their customers. All banks and financial institutions are highly governed and controlled under the Banking Companies Act-1991
The range of banking products and financial services is also limited in scope. All local banks must maintain a 4% Cash Reserve Requirement (CRR), which is non-interest bearing and a 16% Secondary Liquidity Requirement (SLR). With the liberalization of markets, competition among the banking products and financial services seems to be growing more intense each day. In addition, the banking products offered in Bangladesh are fairly homogeneous in nature due to the tight regulations imposed by the central bank. Competing through differentiation is increasingly difficult and other banks quickly duplicate any innovative banking service.

Bangladesh pursues a liberal market economy. Bangladesh Bank is the apex bank of the country responsible for promoting healthy growth and development of the banking system. Banks and insurance companies, both in the private and public sectors, are operating freely and contributing to the economy

Foreign banks like American Express Bank, Standard Chartered Bank, Grindlays Bank, Indosuez Bank, etc. function in Bangladesh through their branches.

There are other specialized financial institutions like the Bangladesh Shilpa Bank (Industrial Bank), Bangladesh Shilpa Rin Sangstha (Industrial credit organization), Krishi (Agriculture) Bank, House Building Finance Corporation (HBFC), Grameen (Rural) Bank and several cooperative banks. The Industrial Promotion and Development Corporation (IPDC) of Bangladesh and the Investment Corporation of Bangladesh (ICB) provide equity support to public limited companies in the private sector. The government has recently replaced the Controller of Capital Issues by establishing a full fledged Securities and Exchange Commission with enhanced power for the growth and development of the Securities market in Bangladesh. Liberal fiscal policy has resulted in the highest forex reserve.

During the last three years a number of steps have been taken to strengthen the country’s banking system. These include improvement of the regulatory environment. enforcement of loan classification guidelines and recapitalization of nationalized commercial banks. Over the past two years, there has been a massive infusion of taka 32,000 million in the NCBs in the shape of government bonds to make up for capital and provisioning shortfalls.

The commercial banks are now diversifying and strengthening their portfolio. They have increased term lending. Up to 2008 they have sanctioned term loans totaling Tk. 1677.95 billion. Disbursement of None- Government sector stood at Tk. 1563.97 billion 6.62 % increase over the same period in 2007. NCBs have introduced loan programmers in off-farm and agro-based activities. NCBs, BSB and BSRS have been able to rehabilitate 471 sick industrial units which have created 21,000 new jobs. The government is keen to correct and remedy failures and imperfection in the financial markets. A small credit guarantee scheme has been introduced, to assist new entrepreneurs who can receive loan of taka 2.5 million without any collateral. To enlarge the activities of Grameen Bank, which serves the poor, particularly the women in the rural areas, the government has provided guarantee against loans amounting to taka 4,650 million in 1993-94 in addition to taka 1000 million provided directly by the Bangladesh Bank. In the fiscal year 1994-95 the government has already committed to Grameen Bank to provide loan guarantee for an additional amount of Tk. 3850 million.

In 2008 the amount of total deposit of the banks of Bangladesh is Tk.2141.12 billion which is 8.68% more than the previous year. From this amount fixed deposit is Tk. 142.59 billion which is 8.84% more than the previous year, Govt. Deposit is Tk. 19.27 billion which is 15.85% more than the previous year and Current Deposit is Tk. 9.28 billion which is 3.95% more than the previous year.


1.3. Objectives of the study:

The Primary objective of this report is to fulfill the requirement of BBA program. For this reason a student is attached with an organization for three months so that he can have some practical job related experience along with the academic knowledge. The other objectives are:

1. To throw light on the legal framework of accounting and reporting practices of the commercial banks.

2. To review the general banking services of Jamuna Bank Ltd.

3. To determine the present value of transactions according to head wise such, Cash receipt, Payment, DD, Pay Order, Account Opening, Closing etc.

4. To study the accounting and reporting system of Jamuna Bank Limited.

 1.4. Methodology of the study:

a) For completing this report I have studied the various literatures about bank and banking and the material which have provided by the HRM and training division.

b) I have also observed practical operation of the bank, interviewed employees and clients of the bank and some practical works by me are the main sources of this report.

c) I have got much information from Jamuna Bank Ltd. website and Annual report of the bank.

1.4.1. Types and sources of data: 


The data collected from Jamuna Bank Ltd. are classified into categories;

1. Primary data 

2. secondary data 


Collection of primary dada: 

I selected Jamuna Bank Ltd. Gulshan Branch. I worked there and collected necessary information and dada.

Collection of secondary dada: 

     1. Jamuna Bank Limited is one of the popular private sector commercial Bank in Bangladesh with years of experience. Adaption of modern technology both in terms of equipment and banking practice ensures efficient service to clients. Jamuna Bank check list

2. Secondary Sources: Secondary data were collected from the Bank’s web site, accounts manual and annual reports of the bank.
1.5 Limitation of the study:

The study suffers from a number of limitations as like;

Lack of remuneration: 

1. The first obstacle is that the bank has not provided any remuneration even for doing internship.

Lack of time:

2. Another important limitation is the shortage of time. Because only a period of three months was not available to complete the project.

3. Lack of secondary data.

4. Limitation of scope.

5. Limitation of data provided.


1.7 Banking Company Act 1991 Section 38

Accounts & Balance Sheet:

· At the expiration of every financial year, every banking company incorporated either inside or outside Bangladesh shall, in respect of all business transacted by it or through its branches within that year, prepare a balance sheet and profit & loss account as well as a financial report as on the last working day of the year in the forms set out in the First Schedule or as near thereto as possible.

· The balance sheet profit and loss account and financial report of any banking company-

a) Shall be signed in the case of a banking company incorporated in Bangladesh, by its managing director or its principal officer and where there are more than three directors of the banking company, by at least three of those directors and where there are three directors, by all of them; s

b) Shall be signed in the case of a banking company incorporated outside Bangladesh, by the manager or agent of the principal office of the company in Bangladesh and by another officer next in seniority to the manager or agent.

· Notwithstanding that the forms relating to the submitting of a balance sheet, profit and loss account and financial report of a banking company differ from the [Schedule- XI] of the Companies Act, the provisions of that Act shall, in the case of submitting such balance sheet, profit and loss account and financial report, be applicable in so far as they are not inconsistent with the provisions of this Act.

· The Bangladesh Bank may amend the forms set out in the First Schedule:

1.8 Amendments from Bangladesh Bank:

01. As a result of increase in capital of almost all the banks, now it has been decided to reduce the single borrower exposure limit from 50% to 35%. Thus-

(a) the total outstanding financing facilities by a bank to any single person or enterprise or organization of a group shall not at any point of time exceed 35% of the bank’s total capital subject to the condition that the maximum outstanding against fund based financing facilities (funded facilities) do not exceed 15% of the total capital. In this case total capital shall mean the capital held by banks as per section-13 of the Bank Company Act, 1991.

21. Non-funded credit facilities, e.g. letter of credit, guarantee etc. can be provided to a single large borrower. But under no circumstances, the total amount of the funded and non-funded credit facilities shall exceed 35% of a bank’s total capital.

However, in case of export sector single borrower exposure limit shall remain unchanged at 50% of the bank’s total capital. But funded facilities in case of export credit shall also not exceed 15% of the total capital.

In addition, the banks shall follow the following prudential norms, where applicable:

02. (a) Loan sanctioned to any individual or enterprise or any organization of a group amounting to 10% or more of a bank’s total capital shall be considered as large loan.

(b) The banks will be able to sanction large loans as per the following limits set against their respective classified loans: Rate of net classified loans

The highest rate fixed for large loan against bank’s total loans & advances

Up to 5%        



 
56%

More than 5% but up to 10%             

52%

More than 10% but up to 15%

           48%

More than 15% but up to 20%

           44%

More than 20%



           40%

(c) In order to determine the above maximum rates of large loans, all non-funded credit facilities e.g. letter of credit, guarantee, etc., included in the loan shall be considered as 50% credit equivalent.

However, the entire amount of non-funded credit facilities shall be included in determining the total credit facilities provided to an individual or enterprise or an organization of a group.

03.  (a) A public Limited company, which has 50% or more public shareholdings, shall not be considered as an enterprise/organization of any group.

(b) In the cases of credit facilities provided against government guarantees, the aforementioned restrictions shall not be applicable.

(c) In the cases of loans backed by cash and encashable securities (e.g.FDR), the actual lending facilities shall be determined by deducting the amount of such securities from the outstanding balance of the loans.




[image: image2.jpg]Jamuna Bank Limited

your partner for growth




CHAPTER TWO

AN OVERVIEW

OF

JAMUNA BANK LIMITED


2. Profile of Jamuna Bank:

Jamuna Bank Limited bears a unique history of its own. Jamuna Bank Limited (JBL) is a Banking Company registered under the Companies Act, 1994 with its head Office at Chini Shilpa bhaban (2nd floor, 3rd, & 8th floor), 3 Dilkusha, C/A, Dhaka-1000. The Bank started its operation   from 3rd June, 2001.

JBL came into being as a highly capitalized new generation Bank with an Authorized Capital of Tk. 1600.00 million and Paid-up capital of Tk. 390.00 million. The authorized Capital has been enhanced to Tk. 400.00 million. As of December 2007 Paid-up capital of the bank rose to Tk. 1225.71 million and number of branches increased to 41 (Forty-one): 16 in Dhaka, 2 in Gazipur, 8 in Chittagong, 3 in Sylhet, 1 in Bogra, 2 in Naogaon, 1 in Munshiganj, 1 in Narayanganj, 1 in Rajshahi, 2 in Comilla, 1 in Noakhali, 1 in Shirajgonj, 1 in Dinajpur and 1 in Kushtia (including 9 rural and 2 Islamic Banking Branches).

JBL undertakes all types of banking services to support the development of trade and commerce in the country. JBL’s services are also available for the entrepreneurs to set up new ventures and BMRE of industrial units. The bank gives special emphasis on Export, Import, Trade Finance, SME Finance, Retail Credit and Finance to Woman Entrepreneurs.

To provide clientele services in respect of International Trade it has established wide correspondent banking relationship with local and foreign banks covering major trade and financial
center
sat home
and
abroad. 



2.1. Main Features of Development:

Products & Services:

(Million in Taka)

	Particulars
	2006
	2007
	31st March’ 08
	30th June’08

	Authorized Capital
	1600
	4000
	4000
	4000

	Paid-Up Capital
	1073
	1226
	1226
	1226

	Reserve Fund
	629
	658
	773
	1075

	Total Deposit

I. Current Deposit

II. Fixed Deposit
	17825

2397

14888
	20924

3159

17765
	22025

3166

18859
	25000

3500

21500

	Loan And Advance
	12797
	16618
	17397
	21588

	Investment
	2553
	5390
	5007
	6000

	Total Assets
	20157
	26401
	27150
	28500

	Total Revenue
	2750
	3113
	887
	2350

	Total Expense
	2049
	2279
	680
	1800

	Foreign Currencies in Conducting Business

I. Export

II. Import

III. Remittance
	29304

11584

15458

2262
	38688

13990

22192

2506
	12624

3977

7882

765
	26980

8750

16550

1680

	Total Human Resource (In Numbers)

I. Managers

II. Employees
	670

524

146
	861

682

179
	882

698

184
	918

728

190

	Foreign Competitive Banks (In Numbers)
	643
	715
	766
	775

	Branches (In Numbers)

In Bangladesh

Outside Bangladesh
	27

27

-
	35

35

-
	35

35

-
	36

36

-


2.2 Vision of Jamuna Bank Ltd:

To become a leading Banking Institution and to play a pivotal role in the development of the country.
2.3.Mission:

The bank is committed to satisfy diverse needs of its customers through an array of products at competitive price by using appropriate technology and providing timely service so that a sustainable growth, reasonable return and contribution to the development of the country can be ensured with a motivated and professional work-force.

2.4. Personal Banking:

Personal Banking of Jamuna Bank offers wide-ranging products and services matching the requirement of every customer. Transactional accounts, savings schemes or loan facilities from Jamuna Bank Ltd. make available a unique mixture of easy and consummate service quality.

Every endeavor is made to ensure the clients’ satisfaction. Cooperative & friendly professionals working in the branches make the customers visit an enjoyable experience.

2.5. Deposits and Deposit Mix:

In commercial banks operation starts with mobilization of resources i.e. tapping of deposits and then the said resources are deployed as loans, advances and investments for the purpose of maximizing wealth which means deposits have dominance in commercial bank’s operations. That is why; there is common saying that deposit is the lifeblood of a bank. In keeping with this axiom JBL attaches utmost importance to the deposit mobilization campaign and to the optimal deposit mix for minimizing COF as far as practicable. A stiff competition persisted in the market as to deposit mobilization and there was a pressure on interest rate. Besides, instability in political atmosphere was adversely affecting business, which stood as a hindrance to the smooth operation of banks including deposit mobilization.


2.6. Deposit

	Year


	Taka (in millions)

	2001
	2000

	2002
	3900

	2003
	6500

	2004
	10000

	2005
	14500

	2006
	17284.81

	2007
	20924.02
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2.7. Deposit Mix

	Name
	Percentage

	FC
	0%

	CD & Others
	13%

	BP
	2%

	SB
	7%

	FDR
	62%

	STD
	4%

	Schemes
	12%
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   Despite all these unfavorable factors JBL was able to instill confidence in customers as to its commitments to the depositors and borrowing customers and thereby could mobilize a total deposit of Tk. 20924.02 million in 2007 against that of Tk 17284.81 million in the preceding year showing an increase of Tk. 3639.21 million being 21.05%. Endeavor is underway for augmenting low cost deposit by accommodating good customers at competitive price. For healthy growth of business JBL puts emphasis on no cost and low cost deposit all the time. A number of savings schemes are in place for mobilizing long term deposits which can be planned to be invested in term loans in area like lease finance, project finance and consortium finance with a view to having better yields. JBL’s such move will motivate the people to have good saving habit, as well. The comparative position of deposit mix of the Bank as on 31.12.2007 and 31.12.2006 is depicted below: 


*Figure in BDT Million*

	Type of Deposits
	As on

31.12.2007
	As on

31.12.2006
	Changes

(+)/(-)
	Changes in %

Over the year

	Current A/c & other
	2625.67
	2088.47
	537.20
	25.72

	Bills payable
	354.44
	169.80
	184.64
	108.74

	Savings Deposit
	1407.32
	1084.01
	323.31
	29.83

	Short Term Deposit
	833.81
	636.87
	196.94
	30.92

	Fixed Deposit
	13125.13
	11804.01
	1321.12
	11.19

	Scheme Deposits
	2525.08
	1470.29
	1054.79
	71.74

	Foreign Currency Deposit
	52.57
	31.36
	21.21
	67.62

	Total Deposit
	20924.02
	17284.81
	3639.21
	21.05


2.8. Deposit Schemes of Jamuna Bank:


2.8.1. Marriage Deposit Scheme:

Marriage of children, especially daughter is a matter of great concern to the parents. Marriage of children involves expense of considerable amount. Prudent parents make effort for gradual building of fund as per their capacity to meet the matrimonial expense of their children specially daughters. Parents get relief and can have peace of mind if they can arrange the necessary fund for marriage of their children, no matter whether they survive or not till the marriage occasion. It can be a great help to the parents if there is any scope of deposit of a modest amount as per their financial capacity, which grows very fast at high rate of interest yielding a sizeable amount on maturity. With this end in view JBL has introduced Marriage Deposit Scheme, which offers an opportunity to build up a cherished fund by monthly deposit of small amount at affordable capacity

2.9. Savings Plan and Benefit:
	Tenor
	Monthly Deposit
	Maturity value

	5.5-years
	Tk.1000/-
	Tk.86,875/-

	
	Tk.1500/-
	Tk.1,30,315/-

	
	Tk.2000/-
	Tk.1,73,750/-

	
	Tk.2500/-
	Tk.2,17,190/-

	7.5-years
	Tk.1000/-
	Tk.1,32,430/-

	
	Tk.1500/-
	Tk.1,98,645/-

	
	Tk.2000/-
	Tk.2,64,860/-

	
	Tk.2500/-
	Tk.3,31,075/-

	10.5-years
	Tk.1000/-
	Tk.2,20,760/-

	
	Tk.1500/-
	Tk.3,31,140/-

	
	Tk.2000/-
	Tk.4,41,520/-

	
	Tk.2500/-
	Tk.5,51,900/-

	12-years
	Tk.1000/-
	Tk.2,76,440/-

	
	Tk.1500/-
	Tk.4,14,660/-

	
	Tk.2000/-
	Tk.5,52,875/-

	
	Tk.2500/-
	Tk.6,91,095/-

	15-years
	Tk.1000/-
	Tk.4,24,115/-

	
	Tk.1500/-
	Tk.6,36,175/-

	
	Tk.2000/-
	Tk.8,48,230/-

	
	Tk.2500/-
	Tk.10,60,290/-

	18-years
	Tk.1000/-
	Tk.6,36,020/-

	
	Tk.1500/-
	Tk.9,54,030/-

	
	Tk.2000/-
	Tk.12,72,040/-

	
	Tk.2500/-
	Tk.15,90,050/-


Eligibility:
(
Marriage Deposit account can be opened in the name of children below the age of 18-years along with legal guardian.
(
For opening a marriage deposit account, maintenance of a savings account with JBL is required.
Terms & Conditions:
(
Bank reserves the right to close the scheme if customers fail to deposit 3-consecutive 
installments.

(
If the Scheme is closed within 6-months, customer will get the deposited amount only and no interest/profit will be paid for the Scheme. If it is closed after 6-months, customers will get the deposited amount alongwith the interest at the normal savings rate upto the time of closure.

(
Duties and taxes are payable by the customers as per government rules.
 (
The above figures are indicative only and subject to change from time to time.
(
Money Laundering Prevention Act shall be exercised as per rules of Bangladesh Bank.


2.12. Monthly Savings Scheme (MSS)

Savings is the best friend in bad days. Small savings can build up a prosperous future. Savings can meet up any emergencies. JBL has introduced Monthly Savings Scheme (MSS) that allows one to save on a monthly basis and get a handsome return upon maturity. If one want to build up a significant savings to carry out one’s cherished dream, JBL MSS is the right solution.      

2.12.2. Savings Plan and Benefit:
	Tenor
	Monthly Deposit
	Maturity value

	3-years
	Tk.500/-
	Tk.21,130/-

	
	Tk.1000/-
	Tk.42,260/-

	
	Tk.1500/-
	Tk.63,390/-

	
	Tk.2000/-
	Tk.84,520/-

	
	Tk.3000/-
	Tk.1,26,780/-

	
	Tk.5000/-
	Tk.2,11,300/-

	
	Tk.10000/-
	Tk.4,22,600/-

	5-years
	Tk.500/-
	Tk.39,990/-

	
	Tk.1000/-
	Tk.80,000/-

	
	Tk.1500/-
	Tk.1,20,000/-

	
	Tk.2000/-
	Tk.1,60,000/-

	
	Tk.3000/-
	Tk.2,40,000/-

	
	Tk.5000/-
	Tk.4,00,000/-

	
	Tk.10000/-
	8,00,000/-

	10-years
	Tk.500/-
	Tk.1,10,500/-

	
	Tk.1000/-
	Tk.2,21,000/-

	
	Tk.1500/-
	Tk.3,31,500/-

	
	Tk.2000/-
	Tk,4,42,000/-

	
	Tk.3000/-
	Tk.6,63,000/-

	
	Tk.5000/-
	Tk.11,05,000/-

	
	Tk.10000/-
	Tk.22,10,000/-


Eligibility:
(
MSS account can be opened at any Branch of JBL.
(
For opening a MSS account, maintenance of a savings account with JBL is required.

Facility:

(
The concerned customer can avail loan facility up to 80% of the deposited amount.

(
He can deposit the monthly instilment at any branch of JBL and the same through on-line banking.

(
Monthly installment can be automatically collected from the savings account maintained with JBL.

(
Customer can choose any day of the month as installment date.

Terms & Conditions:
(
Bank reserves the right to close the scheme if customers fail to deposit 3-consecutive installments.

(
If the Scheme is closed within 6-months, customer will get the deposited amount only and no interest/profit will be paid for the Scheme. If it is closed after 6-months, customers will get the deposited amount along with the interest at the normal savings rate up to the time of closure.

(
Duties and taxes on the deposit, if any, are payable by the customers as per government rules. The above figures are indicative only and subject to change from time to time.
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CHAPTER THREE

ACCOUNTING SYSTEM

OF

JAMUNA BANK LIMITED


3. Jamuna Bank normally maintains its accounting system in four different departments these are given below;

1. Accounts Department

2. Customer Service Department

3. Credit Department

4. Foreign Exchange Department

1. Accounts Department:

General expenses: General expenses are daily expenses like office stationary, printing stationary, entertainment expense, traveling expense etc. A ledger for each type of expense has to be maintained.

3.1 Direct payment of general expense: When any general expense is paid directly then the journal entry is made in that fashion;

Payment of general expense (particular head)

Dr

Cash/Pay order/Customer account



Cr

3.2 Advance of direct payment: When any general expense is paid before its actual period which means in advance then the bank will pass this journal entry;

Advance payment of general expense (particular head)
Dr

Cash/Pay order/Customer account



Cr

3.3 Expire of certain period: if a certain period of advance payment expires then the bank will pass this journal entry;

Particular expense





Dr

Advance payment





Cr

3.4 After expiring the full period: when the period of advance payment becomes fully expired then the bank will write this journal entry;

Adjusted account/expense head



Dr

Cash/Pay order/Customer account



Cr
3.4 Provision of general expense: when the bank makes any provision for any particular expense (Provision is mainly made for monthly expenses) then it will pass this journal entry;

General expense/particular head



Dr

Adjusting account





Cr

3.5 Payment of provision/ particular period: when the bank pays the amount of provision of a particular period then it will pass this journal entry;

Adjusting account





Dr

General expense/particular head


           Cr

3.6 After expiring of full provision period: when the bank pays the whole amount of provision which means after expiring of full provision period the bank passes this journal entry;

General expense





Dr

Cash/Pay order/customer account



Cr

3.7 Transfer of entry of expenditure: when the bank has to transfer the entries of expenditures or incomes to profit and loss account then it passes this journal entry;

(For expenditures)

Profit and loss account




Dr

General expense/particular head



Cr

(For incomes)

Individual income Head




 Dr

Profit and loss account



             Cr

Deduction of tax at source: The bank deducts tax at source as per income tax ordinance 1984.


3.8 Deduction from other than salary: when the bank deducts tax from other account excluded salary then it will pass this journal entry;

Particular expense head




Dr

Sundry deposit account (tax deducted amount)

Cr

Cash/Pay order/Customer account


            Cr

The bank has to open an account named sundry deposit and the accumulated amount of this account has to post under govt. revenue with the name BBK Cheque with all other revenues.

3.9 Deduction of tax payment: when the bank deducts the tax payment then it will pass this journal entry;

Sundry deposit




    
Dr

P/O Bangladesh Bank



           

 Cr

3.10 Deduction from salary: the bank has to make separate column in the salary sheet named tax deduction when it deducts tax from salary and passes this journal entry;

Salary







Dr

Sundry deposit





Cr

Other deduction





Cr

Employee account





Cr

Every branch has to maintain tax deducted at source which has to be finalized in the month of June and deposited to Bangladesh Bank through head office. The bank determines TDS by using previous year assessment and passes this journal entry;

TDS







Dr

JBLG/A pay order account/BBK



Cr

Advance against salary: there is a separate column for advance against salary in the salary sheet and for that this journal entry has to be passed;

Suspense account advance against salary


Dr

Cash





           

Cr

3.11 Reimbursement of advance salary: the bank passes this journal entry when it reimburses advance salary;

Salary







Dr

Advance Salary





Cr

Individual stuff





Cr

3.2.1Fixed Assets: Fixed assets can be owned by direct purchase or hire purchase.

3.2.2 Direct purchase: when the bank directly purchases an asset then it passes this journal entry;

Particular asset





      Dr

Cash/Pay order/Customer account



      Cr

3.2.3 Hire purchase: if the bank uses the option of hire purchase to own an asset then it will passes these journal entries;

(Down payment)

Advance against asset





        Dr

Cash/Pay order/Customer account



        Cr

(Amortize down payment & monthly installment)

Rent







         Dr

Advance against asset




                     Cr

Cash/Pay order/Customer account



         Cr

(Period Expired)

Concerned fixed asset





           Dr

Cash/Pay order




                       Cr

3.3.1 In the book of receiving branch:  All treatments are same as transferring branch only one extra journal entry has to be passed;

Fixed asset







        Dr

JBL general account






        Cr

Treatment of Treasury Operation:

(Purchase of Treasury bill)

Treasury bill








Dr

BBK









Cr

Other receipt in advance (interest)





 Cr

(The affect of the interest for monthly profit and loss account)

Other receipt in advance Treasury bill




 Dr

Interest received on Treasury bill





 Cr

(Encashment of Treasury bill at maturity)

BBK account







              Dr

Advance tax (tax amount)






  Cr

Treasury bill








  Cr

Treatment of Bangladesh Bank bill:  Same treatment as Treasury bill operation which has shown above.

Treatment of Call money market:

3.3.2 Borrowing from other bank: when the bank borrows from other bank than it passes these journal entries;

BBK account








          Dr

Money at call








          Cr

(Pay back/Call back of borrow money)

Money at call








           Dr

Interest on money at call






           Dr

BBK account







          

Cr

3.3.3 Landing money to other bank: when the bank lends money to the bank then it passes these journal entries;

Money at call









Dr

BBK account









Cr

(Return back of lending money)

BBK account









Dr

Call money (principal amount)






Cr

Interest









            Cr

Provision for interest on borrowing/lend at call:

3.3.4 Interest payable on borrowing:

Interest paid on borrowing







   Dr

Interest payable on borrowing






   Cr

(Beginning of next month)

Interest payable on borrowing






    Dr

Interest paid on borrowing







    Cr

3.3.5 Interest receivable on lending:

Interest receivable on lending







     Dr

Interest received on lending






     
     Cr

(Beginning of next month)

Interest received on lending







     Dr

Interest receivable on lending






                Cr

Inter branch fund remittance through BB (TT): On requisition from the branch situated other than in Dhaka Treasury department will arrange to send cash to that branch through Bangladesh bank by T.T.

In the book of Local office/Remitting Branch the following entry will be passed:

JBL general 








          Dr

Exp 








                      Dr
Bangladesh Bank a/c







          Cr


Share Capital:

Paid up capital: When capital is paid and subscribed then the entry would be passed in the account.

(Entry for capital paid by Share Holders’ in cash)

Cash










Dr

Paid – up Capital








Cr

Subscribed for Share Capital: Share may be subscribed for issue to the public. When shares are oversubscribed, the excess amount of subscription to be refunded to the public and in case of less subscription as per company act or board decision the less subscribed amount of shares may be undertaken by the Sponsor Director or Under- writer.

(Subscription capital received in cash)

Cash










Dr

Subscription of capital







Cr

(Subscription money transferred to paid in capital)

Subscription of Capital







Dr

Paid-up Capital







           Cr

Reserve and Reserve Fund:

Statutory reserve and General reserve:

Statutory reserve is created from the net profit (before tax) as calculated at the end of the each year @ 20%. After the apportionment of net profit (after tax) the balance remain would be transferred to General Reserve a/c.

(Entry for Statutory Reserve)

Net profit
           Dr

Statutory Reserve   Cr

(Entry for General Reserve)

Net profit

Dr

General Reserve:
Cr


2. Customer Service Department:

Opening of Account:

First job of Customer service is to open account of client’ as per nature of operation and clients; requirements. There is prescribed form to apply for opening of account. By fulfilling the form the operation starts.

Cash: In cash department the following books of records are maintained:

· Main Cash Book

· Tellers’ Cash Book

Main cash book shows the total cash movement and the tellers’ cash book show the detail cash movements (Receive and Payments) of Tellers’. In computerized recording system a print out of “Cash Journal” to be obtained after closing of the day’s transaction. It will show a summary of Cash Transactions and detail of cash movements by Tellers.

Cash Deposit:

Cash can be deposited to the customer’s account either by deposit slip or for P.O., DD., TT, and for any other purpose:

Cash:
                         Dr

Customer’s Account: Cr

Cash Withdrawal by cheque:

Customer’s account:     Dr

Cash:

  Cr

Payment of Interest on savings Deposit and Short Term Deposit (STD): As per percent rule Interest is given on Savings Deposit at 6 (Six) monthly rest @ 8.00% p.a. and on STD at 6 (six) monthly rest @ 6.00%.

(Savings Account)

Interest paid on Savings Deposit: Dr

Client’s Saving Deposit:
      Cr

Fixed Deposit Account:

Fixed deposit account is opened by depositing cash or by debiting customer’s account for fixed term 1/3/6 months or 1/2/3 years at a prescribed rate of interest. Fixed deposit is called FDR.

Cash/ Customer Account: Dr

Fixed Deposit:
        Cr

Payment at maturity: At maturity FDR amount is paid to the client with interest after deducting @10% Tax on interest.

Interest paid on Fixed Deposit (Amount of interest):

Dr

Fixed Deposit (Amount of interest):



Cr

Fixed deposit (Amount of tax):



Dr

Income tax on interest:




Cr

Fixed Deposit (Amount of excise duty):


Dr

Excise duty:






Cr

Fixed Deposit (FDR + Interest – Tax - Excise duty):

Dr

Cash/ Customer a/c:





Cr

Deposit of Tax/ Excise Duty deducted at Source:

Amount of Tax deducted from the interest of FDR and Excise Duty would be deposited to Bangladesh Bank through TR challan and report on that need to be submitted to the Tax Authority.

Income tax on Interest

Dr

P.O/ BBK


Cr

Excise Duty


Dr

P.O/ BBK


Cr

Accrued interest on FDR:

Interest paid on FDR

Dr

Interest payable on FDR
Cr

(At the time of payment of Interest)

Interest payable on FDR
Dr

Interest paid on FDR

Dr

Particular FDR

Cr

(FDR is matured in the middle of any month)

Interest payable on FDR
Dr (Accrued Int. of a FDR)

Interest paid on FDR

Dr (Int. for the fraction period)

Particular FDR

Cr (Accrued amount + rest period’s amnt.)

Internal Transfer:

On request of the customer bank may transfer the fund from one account to another account. This transfer could be made by the written request or by issuing cheque in favor of the beneficiary account. The journal entry will be like this;

Customer’s a/c
Dr

Beneficiary a/c
Cr

Prize Bond:

Prize Bond is purchased from Bangladesh Bank and Bank sells it to the public on cash. Entry will be like this;

Prize Bond

Dr

BBK a/c

Cr

(Entry on sale to the public)

Cash/Customer’s a/c
Dr

Prize Bond a/c
Cr
(Entry to be passed to offset the stock certificate)

Govt.’s Savings Certificate


Dr

Stock of Govt.’s Savings Certificates
Cr

(Entry for encashment)

Payment against PSP/BSP a/c


Dr

Cash/Pay order/Customer’s a/c

Cr

(When Bangladesh Bank credit the proceeds in the a/c)

BBK a/c



Dr

Payment against PSP/BSP a/c

Cr

(For receiving commission from BBK)

BBK a/c




Dr

Commission on sale of Govt. Security
Cr

Clearing House Operation: When cheques are received on account of Customers’ a/c. for collection. On the next day all cheques are placed before the clearing house of Bangladesh bank. This is called Out-ward Clearing. Same day in the clearing house the Clearing Man receive the cheques drawn by the other bank. That is called In-ward Clearing

(Receiving the clearing cheques)

Cheques in hand for collection

Dr

Cheques in hand to be realized

Cr

(After finalization of the clearing cheques)

Cheques in hand to be realized

Dr

Cheques in hand for collection

Cr

Cheques in hand to be collected

Dr

Cheques in hand for clearing

            Cr

Exchange for Clearing Cheques

Dr

Customer’s Individual a/c


Cr

After 1st clearing the following entries are passed:

(Entry for Out-Ward and In-Ward clearing Cheques in the book of collecting branch)

Bangladesh Bank a/c



Dr

Exchange for Clearing a/c


Dr

JBL general a/c



Cr

Exchange for Clearing Cheques

Cr

After 2nd clearing the following entries are passed:

Clients’ a/c



Dr

JBL general a/c


Dr

Exchange for clearing cheques
Cr
(Dishonored Out-ward clearing cheque)

JBL general a/c


Dr

Clients’ a/c



Dr

Bangladesh Bank a/c


Cr

(Dishonored In-ward clearing cheque)

Bangladesh Bank a/c


Dr

Exchange for clearing

            Cr

(In the book of branch)

JBL general a/c


Dr

Exchange for Clearing Cheques
Cr

(Entry for In-Ward cheques of branch)

Clients’ a/c


Dr

JBL general a/c

Cr

(Entry for dishonored cheques in the book of branch)

Clients’ a/c


Dr

JBL general a/c

Cr

Collection of Local Bill/Cheque:

Two items are used for collection of local bills. They are given as follows;

OBC (Outward Bills for Collection): When one branch sends the cheques to another branch for collection of the proceeds that is called OBC. Contra entry to be passed on sending the cheques for collection:

Customer’s Liability OBC a/c

Dr

Banker’s Liability OBC a/c


Cr

(Entry on getting payment from collecting branch)

Banker’s liability OBC a/c

Dr

Customer’s Liability OBC a/c
Cr
(Entry for payment after collection)

JBL General a/c or BBK a/c


Dr

Customer’s a/c



Cr

Postage a/c




Cr

Commission a/c



Cr

IBC (Inward Bills for Collection): The OBC of presenting bank which are received in the hand of collecting branch for collection are known as IBC. A contra entry is passed for recording the IBC from the presenting bank:

Customer’s Liability Inward Bills for collection

Dr

Banker’s Liability Inward Bills for Collection

Cr

(Reversal of contra entry)

Banker’s Liability Inward Bills for Collection

Dr

Customer’s Liability Inward Bills for collection

Cr

(Entry of payment)

Customer’s a/c


Dr

JBL general a/c


Cr

Commission a/c


Cr

Postage chg a/c


Cr

Local Remittance:

Sale of Pay Order (P.O) & Demand Draft (D.D):

Cash account/ Customer’s account

Dr

Pay Order




Cr

Commission




Cr

Payment of Pay Order:

(Payment through BBK. Clearing)
Pay Order


Dr

Bangladesh Bank a/c

Cr

Encashment/Cancellation of P.O.:

Pay Order


Dr

Cash/ Customer’s a/c

Cr

Commission a/c

Cr

Payment of P.O. through branch:

(In the book of payee branch)

JBL General a/c

Dr

Customer’s a/c

Cr

(In the issuing branch)

Pay Order 


Dr

JBL general a/c
            Cr

Demand Draft: Demand Draft is issued by one branch and paid by another branch on which it is drawn on.

Cash/ Customer a/c

Dr

JBL general a/c

Cr

Commission


Cr

Postage


Cr

(Entry on drawing branch)

JBL general a/c

Dr

DD payable


Cr

Payment of Demand Draft:

(When DD is presented through BBK Clearing House)

D.D. Payable


Dr

Cash/Customer’s a/c

Cr
(When DD is presented before IBCA receipt)

Paid without Advice


Dr

Bangladesh Bank Clearing House
Cr

Telegraphic/Telex Transfer (T.T): TT is telegraphic order by a branch to pay certain to a particular account on another branch

(Entry in the book of issuing branch)

Cash/ Customer’s a/c


Dr

JBL general a/c


Cr

Commission



Cr

Telex Charges


            Cr


Payment of TT:
JBL general a/c

Dr

Customer’s a/c / P.O

Cr

Commission


Cr

Mail Transfer (M.T.): Mail transfer means transfer of fund through mail from one branch to another branch.

(Issuing mail transfer)

Cash/ Customer’s a/c

Dr

JBL general a/c

Cr

Commission


Cr

M.T Chg


Cr

(Payment of M.T.)

JBL general a/c

Dr

Cash/ Customer’s a/c
Cr


2. Credit Department:

Credit department deals with the lending of the bank. There are the following broad head of loan and advances in a bank.

1) Loan

2) Overdraft

3) Cash Credit
Loan: Loan can be sanctioned to a customer in a lump sum amount. Repayment of loan may be fixed in installment or in a lump sum amount within the expiry period with interest. There will be Auxiliary ledgers of each head of Loan and Customer wise Subsidiary ledger for each category of loan. There will be three types of loan short term, middle term and long term.

(For sanctioning loan)

Loan a/c of concerned customer

Dr

Customer’s current a/c / savings a/c

Cr

(For realization of charges)

Cash/ Customer’s current/ savings a/c
Dr

Misc. Earnings



Cr

Payment of loan:

Cash/ Customer’s current/ savings a/c
Dr

Customer’s loan 



Cr

Interest on loan



Cr

Overdraft (OD): Overdraft is sanctioned to the customer in their OD account with a drawing limit up to certain amount. Journal entry will be like this;

Overdraft


Dr

Interest on OD


Cr

Cash Credit: Banks very often make advances against Hypothecation/Pledge of Goods, Products and Merchandise. These advances are known as cash credit.

(Disbursement of cash credit)

Customer’s cash credit
Dr

Cash/ Pay Order

Cr
Adjustment of Cash Credit: As and when the customer gets the fund in hand, he may deposit the amount in his CC account.

(Adjustment of cash credit amount with interest)

Cash



Dr

Customer’s Cash Credit
Cr

Interest on Cash Credit
Cr

Provision for Interest on Loan, OD, Advances:

Interest Receivable on Loan and Advances

Dr

Interest on loan




Cr

Security Documents Held as Security of Loan and Advances:

Incontestable Security held



Dr

Incontestable Security held for Customer

Cr

Export:

Export L.C.: After receiving the export L.C. it will be notified to the concerned client and to be recorded in a register. Then the client starts the process for exporting the goods. After shipment of the goods, client presents the documents to the bank for collection. After sowing if the documents are found complied the sight documents once paid by negotiation and in case of discrepancy the document are sent with the correspondent bank for collection.
(Recovery of advising commission in the branch’s book)

Client’s a/c


Dr

Commission a/c

Cr

Postage a/c


Cr
Receiving funds from correspondent/ collecting bank:

(In the book of Head Office)

NOSTRO a/c (USD)

Dr

JBL general a/c (USD)
Cr

(In the book of branch)

JBL general a/c (USD)

Dr

Client’s STD a/c (USD)

Cr

FC Position a/c (USD)

Cr

Exchange Transaction a/c

Dr

Client’s a/c



Cr

Collection charges a/c


Cr

Other related charges a/c

Cr

Negotiation of Export Documents:

(In the book of branch)

(Negotiation of Sight Bill)

Sight Out-ward Bills Negotiated (USD) a/c

Dr

F.C. Position (USD) a/c



Cr

Exchange Transaction (Taka) a/c


Dr

Client’s a/c





Cr

Commission 





Cr

Other Charges





Cr

(Negotiation of Usance Bill)

Usance Out-ward Bills Negotiated (USD) a/c
Dr

F.C. Position (USD) a/c



Cr

Exchange Transaction (Taka) a/c


Dr

Client’s a/c





Cr

Commission





Cr

Other Charges




            Cr

(In the book of Head office)

Correspondent a/c (USD)


Dr

JBL general a/c (USD)


Cr


Foreign Remittance:

It covers the transaction relating to foreign exchange Out-ward/ In-ward Telegraphic Transfer (FTT), Draft (FDD), Cheques (Bank’s and individual’s) and Travelers’ cheque (T.C).

Issuance FDD:

Cash



Dr

Exchange Transaction
Cr

Foreign Currency (USD)
Dr

FDD payable (USD)
Cr

Cash



Dr

Commission on FDD
Cr

Payment of FDD:

(In the book of branch)

FDD payable (USD)

Dr

JBL general (USD)

Cr

(In the book of Head Office)

JBL general a/c (USD)
Dr

Nostro a/c (USD)

Cr

Issuance of Foreign TT

(In the book of branch)

Cash/ Customer a/c (Taka)

Dr

Exchange Transaction (Taka)

Cr

Foreign Currency (USD)

Dr

JBL general (USD)


Cr

Cash/ Customer a/c


Dr

Commission on FTT


Cr

Telex charges



Cr

Payment of FTT

(In the book of Head Office)

JBL general (USD) a/c

Dr

Nostro (USD)



Cr





CHAPTER FOUR

REPORTING PRACTICES

OF

JAMUNA BANK LIMITED


Jamuna Bank reports its Financial Statement according to Bangladesh Accounting Standard (BAS) 1 “Presentation of Financial Statements”. Where it includes;

· a statement of financial position at the end of the period,

· a statement of comprehensive income for the period,

· a statement of changes in equity for the period

· statement of cash flows for the period, and

· Notes, comprising a summary of accounting policies and other explanatory notes.

Basis of preparation of the Financial Statements:

Conventional Banking:

The bank prepares its financial statements on a going concern basis under historical cost convention and in accordance with First Schedule (Sec- 38) of Bank companies Act, 1991 as amended by Bangladesh Bank circulars, International Financial Reporting Standards adopted as Bangladesh Accounting Standard (BAS), the Company Act, 1994, the Listing Rules of the Stock Exchange, the Securities and Exchange Rule 1987 and other laws and regulations applicable in Bangladesh.

Islamic Banking:

The bank operates Islamic Banking in 2 (two) branches designated for the purpose fin complying with the rules of Islamic Shariah. The financial statements of the branches have also been prepared as per Bank Companies Act, 1991, Bangladesh Accounting Standard (BAS), Financial Accounting Standard issued by the Accountancy & Auditing organization for Islamic Financial Institutions for which a separate set of books and records are being maintained. Separate statements of accounts of consolidated accounts of 2 (two) Islamic Banking branches are enclosed herewith.

jamuna Bank also reports another two statements with those five statements mentioned above. These statements are called Value added statement & EVA statement;

Value added statement: This statement represents the value that the bank adds by its banking services and none banking services and how it distributes its added value.

EVA statement: This statement represents the amount of economic value that the bank is added for the particular year.



Jamuna Bank Limited

Profit and Loss Account

For the year ended December 31, 2008

	Particulars


	Notes
	2008

Taka
	2007

Taka

	Interest income & Profit on Investment 

Less: Interest paid on deposits and borrowings, etc

Net interest income 

Investment income

Commission, exchange and brokerage

Other operating income 

Total operating income(A)

Less: Operating Expenditure

Salary and allowance

Rent, taxes, insurance, electricity, etc.

Legal expenses 

Postage, stamps, telecommunication, etc.

Stationary, Printings, Advertisements, etc.

Auditors fees 

Managing Director’s salary  & allowances

Depreciation and repairs and maintenance of banks assets

Other expenses

Total operating expenses(B) 

Profit/(loss) before provisions (C=A+B) 

Provision for loans, advances 

Provision for off Balance Sheet Exposures

Provision for other assets

Total Provision(D)

Total Profit before taxes(C-D)

Contribution to Jamuna Bank foudation@0.5% of Pre-tax Profit

Provision for taxation for the year 

Current tax

Deferred tax

Net profit after taxation 

Retained surplus brought forward from previous year 

Retained Surplus Before Appropriation

Appropriation:

Statutory Reserve(20% on pre-tax profit)

Retained Surplus

Earnings Per Share (EPS)
	19

20

21

22

23

24

25

26

27

28

28.01

24.A

29

30

18

31

31(A)

32

14.04

14.04.02

17

33
	
2,890,654,531

2,321,887,137

568,767,394

666,152,122

419,954,455

97,627,800

1,752,501,771

405,191,749

73,978,759

1,720,530

28,109,490

22,133,178

6,124,142

100,000

7,128,666

36,672,190

131,140,133

712,298,837

1,040,202,934

119,485,090

54,902,811
174,387,901

865,815,033

4,329,075

382,048,035

379,594,588

2,453,447

479,437,923

7,640,742

487,078,665

173,163,007

313,915,658

38.21
	2,230,265,913

1,774,389,203

455,876,710

74,4824,522

320,726,444

77,519,246

1,328,604,922

232,631,098

62,905,322

1,541,252

28,712,320

26,066,423

4,157,603

100,000

6,271,833

30,248,608

111,761,993

504,396,452

824,208,470

389,733,491

29,430,000

      419,163,491

405,044,979

    315,934,118

311,747,167

4,186,951

89,110,861

1,289,876

90,400,737

81,008,996

9,391,741

8.04


Jamuna Bank Limited

Balance Sheet


As at December 31, 2008,


	Property and Assets:


	Notes 
	2008 

Taka
	2007 

Taka

	Cash:

Cash in hand(Including foreign currency)

Balance with Bangladesh and its agent banks 

(Including foreign currency)

Balance with other banks and financial institutions

In Bangladesh

Outside Bangladesh

Money at call on short notice

Investments:

Government

Asset Pledge as Security

Others

Loans and Advances:

Loan, Cash Credit, Overdrafts, etc.

Bills Purchased & discounted

Fixed assets including premises, furniture and fixtures

Other assets 

Non-banking assets

Total Property & Assets
Liabilities & Capital

Borrowings from Bangladesh Bank, other banks,

financial institutions and agents

Deposits and other accounts:  

Current Accounts and other Accounts 

Bills Payable

Savings Bank Deposits

Fixed Deposits 

Bearer Certificates of Deposits 

Short term Deposits 

Deposits Under Special Scheme

Foreign Currency Deposits

Other Liabilities

Total Liabilities:

Capital / Shareholders’ Equity

Paid up Capital:

(1,31,32,652 Ordinary shares of taka 100 each)

Share Premium

Statutory Reserve

Revaluation Reserve 

Surplus in Profit and Loss A/C

Total Shareholders’ Equity

Total Liabilities and   Shareholders’ Equity


	4

5

6

7

8

9

10

11

12

13

14

15

16

16.A

17
	1,864,959,818

357,873,767

1,507,086,051

2,343,451,681

1,999,453,853

343,997,828

50,000,000

4,238,625,873

4,185,459,444

25,000,000

28,166,429

21,036,861,012

18,917,459,281

2,119,401,731

609,023,043

1,503,708,072

    31,646,629,499

396,123,775

27,307,936,141

3,283,210,586

412,026,029

1,679,395,629

16,360,184,896

1,335,158,019

4,131,800,411

106,160,571

1,781,837,741___________

29,485,897,657

1,313,265,200

503,839,433

29,711,551

313,915,658

2,160,731,842__________

31,646,629,499
	1,379,174,865

412,510,308

966,664,557

1,877,145,119

1,575,483,812

301,661,307

120,000,000

5,390,032,112

5,346,422,108

43,610,004

16,617,450,517

14,565,241,601

2,052,208,916

           174,401,040

847,200,403

​​​​​​​​​​​​​​​​​​​​​​​​​​​​​26,405,404,056
2,298,932,000

20,924,021,090

2,625,670,594

354,436,223

1,407,320,842

131,125,131,30

833,809,802

2,525,084,573

52,567,686

1,525,960,928____________
24,748,914,018

1,225,714,200

       85.800,000

330,676,426

4,907,671

9,391,741

1,656,490,038

____________

26,405,404,056

	
	
	
	


Jamuna Bank Limited
Balance Sheet


As at December 31, 2007,

	Property and Assets:


	Notes 
	2007 

Taka
	2006 

Taka

	Cash:

Cash in hand(Including foreign currency)

Balance with Bangladesh and its agent banks 

(Including foreign currency)

Balance with other banks and financial institutions

In Bangladesh

Outside Bangladesh

Money at call on short notice

Investments:

Government

Asset Pledge as Security

Others

Loans and Advances:

Loan, Cash Credit, Overdrafts, etc.

Bills Purchased & discounted

Fixed assets including premises, furniture and fixtures

Other assets 

Non-banking assets

Total Property & Assets

Liabilities & Capital

Borrowings from Bangladesh Bank, other banks,

financial institutions and agents

Deposits and other accounts:  

Current Accounts and other Accounts 

Bills Payable

Savings Bank Deposits

Fixed Deposits 

Bearer Certificates of Deposits 

Short term Deposits 

Deposits Under Special Scheme

Foreign Currency Deposits

Other Liabilities

Total Liabilities:

Capital / Shareholders’ Equity

Paid up Capital:

(1,31,32,652 Ordinary shares of taka 100 each)

Share Premium

Statutory Reserve

Revaluation Reserve 

Surplus in Profit and Loss A/C

Total Shareholders’ Equity

Total Liabilities and   Shareholders’ Equity


	4

5

6

7

8

9

10

11

12

13

14

15

16

16.A

17
	1,379,174,865

412,510,308

966,664,557

1,877,145,119

1,575,483,812

301,661,307

120,000,000

5,390,032,112

5,346,422,108

43,610,004

16,617,450,517

14,565,241,601

2,052,208,916

174,401,040

847,200,403

__________

26,405,404,056

2,298,932,000

20,924,021,090

2,625,670,594

354,436,223

1,407,320,842

131,125,131,37

833,809,802

2,525,084,573

52,567,686

1,525,960,928

24,748,914,018

1,225,714,200

       85.800,000

330,676,426

4,907,671

9,391,741

1,656,490,038____________

26,405,404,056
	1,158,597,832

225,302,379

933,295,453

2,441,758,464

2,171,715,061

270,043,403

555,000,000

2,552,670,092

2,286,636,137

266,033,955

12,796,630,479

10,578,094,244

2,218,536,235

137,358,479

515,001,213

____________

20,157,016,559

618,347,500

17,284,811,793

2,088,471,060

169,798,139

1,084,008,766

11,804,010,526

636,875,042

1,470,287,087

31,361,173

691,385,760

18,594,545,053

1,072,500,000

        85.800,000

      249,667,430

154,504,076

1,562,471,506____________

20,157,016,559

	
	
	
	



Jamuna Bank Limited

Balance Sheet


As at December 31, 2006,


	Property and Assets:


	Notes 
	2006 

Taka
	2005 

Taka

	Cash:

Cash in hand(Including foreign currency)

Balance with Bangladesh and its agent banks 

(Including foreign currency)

Balance with other banks and financial institutions

In Bangladesh

Outside Bangladesh

Money at call on short notice

Investments:

Government

Asset Pledge as Security

Others

Loans and Advances:

Loan, Cash Credit, Overdrafts, etc.

Bills Purchased & discounted

Fixed assets including premises, furniture and fixtures

Other assets 

Non-banking assets

Total Property & Assets

Liabilities & Capital

Borrowings from Bangladesh Bank, other banks,

financial institutions and agents

Deposits and other accounts:  

Current Accounts and other Accounts 

Bills Payable

Savings Bank Deposits

Fixed Deposits 

Bearer Certificates of Deposits 

Short term Deposits 

Deposits Under Special Scheme

Foreign Currency Deposits

Other Liabilities

Total Liabilities:

Capital / Shareholders’ Equity

Paid up Capital:

(1,07,25,000 Ordinary shares of taka 100 each)

Share Premium

Statutory Reserve

Revaluation Reserve 

Surplus in Profit and Loss A/C

Total Shareholders’ Equity

Total Liabilities and   Shareholders’ Equity


	4

5

6

7

8

9

10

11

12

13

14

15

16

16.A

17
	1,158,597,832

225,302,379

933,295,453

2,441,758,464

2,171,715,061

270,043,403

555,000,000

2,552,670,092

2,286,636,137

266,033,955

12,796,630,479

10,578,094,244

2,218,536,235

137,358,479

515,001,213

____________

20,157,016,559

618,347,500

17,284,811,793

2,088,471,060

169,798,139

1,084,008,766

11,804,010,526

636,875,042

1,470,287,087

31,361,173

691,385,760

18,594,545,053

1,072,500,000

        85.800,000

      249,667,430

154,504,076

1,562,471,506

20,157,016,559
	811,316,032

152,207,097

659,108,935

2,442,781,141

2,371,218,673

71,562,468

60,000,000

2,037,835,354

1,505,698,800

532,136,554

11,011,834,555

9,304,777,235

1,707,057,320

106,464,136

393,533,997

____________

16,863,765,215

867,800,000

14,454,129,315

1,543,069,330

109,286,849

749,516,507

10,899,416,811

384,028,052

731,073,005

37,738,761

734,695,291

16,056,624,606

429,000,000

      149,672,451

228,468,158

807,140,609

16,863,765,215

	
	
	
	



Jamuna Bank Limited

Balance Sheet


As at December 31, 2005,


	Property and Assets:


	Notes 
	2005 

Taka
	2004 

Taka

	Cash:

Cash in hand(Including foreign currency)

Balance with Bangladesh and its agent banks 

(Including foreign currency)

Balance with other banks and financial institutions

In Bangladesh

Outside Bangladesh

Money at call on short notice

Investments:

Government

Asset Pledge as Security

Others

Loans and Advances:

Loan, Cash Credit, Overdrafts, etc.

Bills Purchased & discounted

Fixed assets including premises, furniture and fixtures

Other assets 

Non-banking assets

Total Property & Assets

Liabilities & Capital

Borrowings from Bangladesh Bank, other banks,

financial institutions and agents

Deposits and other accounts:  

Current Accounts and other Accounts 

Bills Payable

Savings Bank Deposits

Fixed Deposits 

Bearer Certificates of Deposits 

Short term Deposits 

Deposits Under Special Scheme

Foreign Currency Deposits

Other Liabilities

Total Liabilities:

Capital / Shareholders’ Equity

Paid up Capital:

(1,07,25,000 Ordinary shares of taka 100 each)

Share Premium

Statutory Reserve

Revaluation Reserve 

Surplus in Profit and Loss A/C

Total Shareholders’ Equity

Total Liabilities and   Shareholders’ Equity

	4

5

6

7

8

9

10

11

12

13

14

15

16

16.A

17
	811,316,032

152,207,097

659,108,935

2,442,781,141

2,371,218,673

71,562,468

60,000,000

2,037,835,354

1,505,698,800

532,136,554

11,011,834,555

9,304,777,235

1,707,057,320

106,464,136

393,533,997

____________

16,863,765,215

867,800,000

14,454,129,315

1,543,069,330

109,286,849

749,516,507

10,899,416,811

384,028,052

731,073,005

37,738,761

734,695,291

16,056,624,606

429,000,000

      149,672,451

228,468,158

807,140,609

____________

16,863,765,215
	387,835,741

113,798,477

274,037,264

3,043,025,156

2,929,629,737

113,395,419

1,632,000,000

1,163,703,654

950,302,500

213,401,154

6,722,804,334

5,405,427,302

1,317,377,032

97,988,266

444,166,685

____________

13,491,523,836

2,048,500,000

10,450,160,991

905,888,757

78,479,501

614,956,477

8,023,257,967

238,793,721

581,391,394

7,393,174

385,542,317

12,884,203,308

429,000,000

      77,010,603

101,309,925

607,320,528

____________

13,491,523,836



 Jamuna Bank Limited

Profit and Loss Account

For the year ended December 31, 2007

	Particulars


	Notes
	2007

Taka
	2006

Taka

	Interest income & Profit on Investment 

Less: Interest paid on deposits and borrowings, etc

Net interest income 

Investment income

Commission, exchange and brokerage

Other operating income 

Total operating income(A)

Less: Operating Expenditure

Salary and allowance

Rent, taxes, insurance, electricity, etc.

Legal expenses 

Postage, stamps, telecommunication, etc.

Stationary, Printings, Advertisements, etc.

Auditors fees 

Managing Director’s salary  & allowances

Depreciation and repairs and maintenance of banks assets

Other expenses

Total operating expenses(B) 

Profit/(loss) before provisions (C=A-B) 

Provision for loans, advances 

Provision for other assets

Total Provision(D)

Total Profit before taxes(C-D)

Provision for taxation for the year 

Current tax

Deferred tax

Net profit after taxation 

Retained surplus brought forward from previous year 

Retained Surplus Before Appropriation

Appropriation:

Statutory Reserve(20% on pre-tax profit)

Propose Divided as Bonus share

Retained Surplus

Earnings Per Share (EPS)
	19

20

21

22

23

24

25

26

27

28

28.01

24.A

29

30

18

31

14

14

32

17

33
	2,230,265,913

1,774,389,203

455,876,710

74,4824,522

320,726,444

77,519,246

1,328,604,922

232,631,098

62,905,322

1,541,252

28,712,320

26,066,423

4,157,603

100,000

6,271,833

30,248,608

111,761,993

     504,396,452

     824,208,470

389,733,491

419,163,491

405,044,979

      315,934,118

311,747,167

4,186,951

89,110,861

1,289,876

90,400,737

81,008,996

_

9,391,741

8.04
	2,095,512,096

1,606,879,773

488,632,33

255,662,108

328,765,771

69,961,320

1,143,02122
188,801,858

47,755,817

3,046,438

25,755,108

35,738,634

2,716,920

525,000

2,805,000

27,208,114

107,345,721

   441,698,610

    701,322,912

201,154,530

193,485

    201,348,015

499,974,897

    246,574,000

246,574,000

253,400,897

1,098,158

254,499,055

99,994,979

_

154,504,076

31.94

	
	
	
	



Jamuna Bank Limited

Profit and Loss Account

For the year ended December 31, 2006

	Particulars


	Notes
	2006

Taka
	2005

Taka

	Interest income & Profit on Investment 

Less: Interest paid on deposits and borrowings, etc

Net interest income 

Investment income

Commission, exchange and brokerage

Other operating income 

Total operating income(A)

Less: Operating Expenditure

Salary and allowance

Rent, taxes, insurance, electricity, etc.

Legal expenses 

Postage, stamps, telecommunication, etc.

Stationary, Printings, Advertisements, etc.

Auditors fees 

Managing Director’s salary  & allowances

Depreciation and repairs and maintenance of banks assets

Other expenses

Total operating expenses(B) 

Profit/(loss) before provisions (C=A-B) 

Provision for loans, advances 

Provision for other assets

Total Provision(D)

Total Profit before taxes(C-D)

Provision for taxation for the year 

Net profit after taxation 

Retained surplus brought forward from previous year 

Retained Surplus Before Appropriation

Appropriation:

Statutory Reserve(20% on pre-tax profit)

Propose Divided as Bonus share

Retained Surplus

Earnings Per Share (EPS)
	19

20

21

22

23

24

25

26

27

28

28.01

24.A

29

30

18

31

32

33
	2,095,512,096

1,606,879,773

488,632,323

255,662,108

328,765,771

69,961,320

1,143,021,522

188,801,858

47,755,817

3,046,438

25,755,108

35,738,634

2,716,920

525,000

2,805,000

27,208,114

107,345,721

441,698,610

701,322,912

201,154,530

193,485

    201,348,015

499,974,897

    246,574,000

253,400,897

1,098,158

254,499,055

99,994,979

_

154,504,076

31.94
	1,374,379,710

1,045,462,115

328,917,595

126,303,992

189,975,070

36,544,896

681,741,553

110,139,273

32,883,242

354,101

20,035,922

16,238,084

2,098,485

60,000

3,297,581

17,492,129

59,201,974

261,800,791

419,940,762

56,631,523

_

      56,631,523

363,309239

    163,489,158

199,820,081

10,309,925

301,130006

72,661,848

_

228,468,158

46.58

	
	
	
	



Jamuna Bank Limited

Profit and Loss Account

For the year ended December 31, 2005

	Particulars


	Notes
	2005

Taka
	2004

Taka

	Interest income & Profit on Investment 

Less: Interest paid on deposits and borrowings, etc

Net interest income 

Investment income

Commission, exchange and brokerage

Other operating income 

Total operating income(A)

Less: Operating Expenditure

Salary and allowance

Rent, taxes, insurance, electricity, etc.

Legal expenses 

Postage, stamps, telecommunication, etc.

Stationary, Printings, Advertisements, etc.

Auditors fees 

Managing Director’s salary  & allowances

Depreciation and repairs and maintenance of banks assets

Other expenses

Total operating expenses(B

Profit/(loss) before provisions (C=A-B) 

Provision for loans, advances, others 

Total Profit before taxes(C-D)

Provision for taxation for the year 

Net profit after taxation 

Retained surplus brought forward from previous year 

Retained Surplus Before Appropriation

Appropriation:

Statutory Reserve(20% on pre-tax profit)

Propose Divided as Bonus share

Retained Surplus

Earnings Per Share (EPS)
	18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33
	1,374,379,710

1,045,462,115

328,917,595

126,303,992

189,975,070

36,544,896

681,741,553

110,139,273

32,883,242

354,101

20,035,922

16,238,084

2,098,485

60,000

3,297,581

17,492,129

59,201,974

261,800,791

419,940,762

56,631,523

363,309239

    163,489,158

199,820,081

10,309,925

301,130006

72,661,848

_

228,468,158

46.58
	1,004,359,239

726,064,552

278,294,687

80,439,298

133,703,617

20,036,441

512,474,043

94,493,095

26,775,150

272,257

9,452,847

11,459,595

2,174,953

60,000

4,197,096

13,919,940

40,837,161

203,642,094

308,831,949

35,127,923

273,704,026

    117,751,036

155,952,990

97,740

156,056,730

54,740,805

99,450,000

1,859,925

36.35

	
	
	
	






CHAPTER FIVE
ACCOUNING SYSTEM

OF

JAMUNA BANK LTD.

        
5.0 computerized Accounting Systems: 





5.1. Accounting procedure for opening L/C:

After finalization of L/C, the following journal will has to be posted in the liability register:

Contingent Liability:



Customer Liability on L/C         
 - DR



Bank Liability on L/C


 - CR

The following are debited from applicant account:



Party A/c 


          -DR



Margin on L/C 


-CR



Commission



-CR



VAT (15% of commission on L/C)
-CR



Postage



-CR



Stamp




-CR



Stationary



-CR



Others




-CR

5.1.1. L/C Cancellation: 

If Buyer & Seller reach in consensus for not to continuing their contract, then the applicant of that L/C approaches to issuing Bank to do so. Consequently, a letter from the beneficiary as an acceptance of cancellation of L/C should be submitted to Applicant Bank.

5.1.2. Accounting Procedure for cancellation:

Margin A/c


DR

Customer A/C


CR

Customer A/C


DR

L/C cancellation Charge  
CR

Account Payable 

CR 

Bank Liability A/c

DR

Customer Liability A/C
             CR

5.1.3. Accounting Treatment for retirement:

The Importer can make payment as per invoice value by cash. In that case the Accounting Procedures are as follows:

1. Reversal Entries:

Bank Liability A/C



DR

Customer Liability A/C


CR.




2.  PAD loan A/C



DR





     Corporate Office A/C


CR




3.  Cash A/C




DR




     PAD Loan A/C



CR

The Importer can make payment as per invoice value by Applicant account Transfer. In that case the Accounting Procedures are as follows:

The said first two journals are same & the 3rd journal will be as follows:




     Party A/C




DR




     PAD Loan A/C



CR

If the Applicant enjoy the LTR Facility then

The said first two journal is same & the 3rd journal will be as follows:




     LTR A/C




DR




     PAD Loan A/C



CR

L/C Management: Normal L/C: Import/Export (for trading concern) and Back to Back L/C: Export (for garment Industries)

5.2.1. Normal L/C: Import/Export

For opening a L/C, first we need to create following ledgers (with cost center ‘yes’):

1.’L/C Margin A/C’ under the sub-group ‘goods in transit & that should be created under the group ‘Current Assets’.

2. ‘Insurance A/C, ‘Bank Charges A/C’ “Telex Charges A/C’ & etc (if any) should be created under the group ‘Direct Expenses’ or ‘Purchase Account’ depending on the decision of the Management; (All ledgers with cost center ‘yes’).the tree- view may be as follows:
                 Current Assets 

                               Goods in Transit

                                            L/C Margin

               Purchase Account/Direct Expenses

                               Purchase Import

· Insurance A/C

· Bank charges A/C

· Telex Charges A/C

· Duty

· VAT


Local Purchase



Create following ledgers with cost center ‘YES’

                         Bank OD A/C

                          Import Purchase A/C

                         Sundry Creditors; ABC Int’ L A/C



Also, create Cost Category:  Number of L/C

                    
Cost centers: L/C No: 123456

                                                 L/C No: 000001                                                                      






CHAPTER SIX
CONCLUSION

        
Findings of the study:
1. The first Problem is related to increasing market competition. JBL has been facing some problems with some well-set banks.

2. Lack of experience personnel, create some problem in case of offering better service to the customers and clients.

3. High cost of setting the latest technology based services is an obstacle to its rapid expansion.

4. In case of Online banking, low speed of network is a problem and it consumes valuable time of the busy customers.

5. JBL uses Flora Bank (Online Banking Software), which is not comprehensive software for modern banking.   


Recommendations to overcome the problems:

The following suggestion may put may be put forward for the improvement of the accounting and reporting practices of Jamuna Bank Limited.

1. For better asset management timely monitoring and proper appraisal of loans and advances should be done.

2. To reduce non-matching of inter branch transactions a computerized reconciliation department should be maintained

3. Modern and efficient information technology department should be maintained for smooth running and recording of bank transactions.

4. Manpower should be trained and they should be placed in the proper place to run the bank efficiently

5. Emphasis should be given to recovery or realization of the loans and advances within stipulated time.




Conclusion:

Jamuna bank limited is one of the oldest banks in Bangladesh. Jamuna bank limited is a very well reputed bank in the banking business area. It is a private bank and at the same time it is a commercial bank in Bangladesh. The bank has maintained most of the BAS while preparing its accounting report. The bank has divided its accounting system into four departments as mentioned above. At first the bas prepares journal of all transaction then it prepares daily affaires of daily transaction from that daily affaires it prepares its accounting report according to BRPD Circular No: 03. It participates in the money market activity. It also participates in the non- security segment. The financial performance of the bank is quite good. Although the bank has some problems it can be a very successful bank in Bangladesh.



Appendix

	A/C
	
	Account

	BB
	
	Bangladesh Bank

	CIB
	
	Credit Information Bureau

	CIF
	
	Cost Insurance & Freight

	DD
	
	Demand Draft

	DP Note
	
	Demand Promissory Note

	FC
	
	Foreign Currency

	FDD
	
	Foreign Demand Draft

	IBC
	
	Inward Bills for Collection

	IBCA
	
	Inter Branch Credit Advice

	IBDA
	
	Inter Branch Debit Advice

	OBC
	
	Outward Bills for Collection

	PO
	
	Payment Order

	TC
	
	Travelers Cheque

	TIN
	
	Tax Identification Number



	TR
	
	Truck Receipt

	TT
	
	Telegraphic Transfer

	STD
	
	Short Term Deposit

	FDR
	
	Fixed deposit receipt

	CC
	
	Cash Credit

	C&F
	
	Clearing & Forwarding

	CRF
	
	Clean Report Findings

	IBCT
	
	Inter branch Credit Transaction

	SOD
	
	Secured Overdraft

	UCPDC
	
	Uniform Custom & Practice for Documentary Credit
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