           Report

On
Bangladesh Economy & Vision 2050

Submitted by
WWW.ASSIGNMENTPOINT.COM
[image: image1.jpg]=)

aEjo

VISION 2050




	




Bangladesh has achieved remarkable progress in the areas of primary schooling, girls’ education, immunization, micro-credit, female economic participation, birth control, physical mobility and safety nets. The most remarkable achievement is in the field of primary education with the country well on its way to meet the development goal of universal primary education by 2015. The challenge here is ensuring adequate finances to keep up the momentum and ensuring quality education for all.

Although all relevant indicators of development goals have moved towards Bangladesh 2015 targets, its performances have been uneven. To understand this variation, it is important to analyze the reasons of the slowing down of the child mortality rate, the apparent plateauing of total fertility rate, the rise in youth unemployment rate, and most important of all what factors work in accelerating the pace of poverty reduction.
It is important because the main underlying factor for the slow pace of development goal achievement is poverty. Poverty permeates all sectors and holds back growth in every sense. To address this issue, Bangladesh is in the process of completing its first PRSP, which has taken into account the development goals. The PRSP is addressing the issues of pro-poor growth and human development, and when implemented, will accelerate the achievement of the goal. For this to happen successfully there is need for strong partnership at the global and at the national level. For countries like Bangladesh to meet the MDG commitments made at the 2000 Millennium Summit, industrialized countries must honor their commitments to finance development in developing countries. Trade barriers must be lifted and both the rich and the poor must be allowed to benefit from globalization so that we can all move towards a more equal world.

Objectives of the Study

The broader objective is to review the governance system of the economy sector and to identify the economic situation and set a vision likely to be present in the different divisions of the economy.

Specific Objectives of the study

· To identify the existing problems and governance failure have caused to severe problem in economy.

· To identify the vulnerable areas of problems and risks as at policy level, procurement, generation, transmission, distribution of resources of economy.

·  To identify the factors responsible for poor HRM, accountability and transparency of resource distribution.

· To identify the reasons for non-technical loss and estimate economic loss.

·  To provide policy guidelines finally

· Detailed study of each of the strategies and show how it is useful for the economic growth for Bangladesh.

Scope of the report

This is about the Bangladesh economic situation and its problem. Here information shows the obstacles that hampering the growth of Bangladesh economy. In this report, there are also some prediction that at 2050 where we want see Bangladesh economically and other sector of development. GDP of current year, previous years and also a prediction of 2050 are also including here. So there are opportunities to know about Bangladesh economic condition and vision for 2050.

Source of information

The general source is classified with the different aspect which is related as on their main view of information & related field.most of the information are collected by ibternet from different sites. Some sites are:

· National Accounts Statistics published by Bangladesh Bureau of Statistics 

· Bangladesh Economic Review published by the Financial Advisor Wing, Ministry of Finance

· Economic Trends
· www.Earthtrends.com (For the Data of India, Pakistan and Srilanka)

· DCCI Website

· Bangladesh 2050.com

· Web site of finance ministry

Methodology





Limitations of the Study

· Gathering of information related to our topic is a major problem in this regard.

· The Study did not capture all the wings of the economical sector due to limited time and information.

· Due to poor data management, the real picture of governance failure could not be included.

· As vision 2050 is relatively a new addition in the government’s strategy, there lacks sufficient studies and literatures

Major part of the report is based upon the secondary sources of data, which consists of the views and opinions of the financial analysts. In that case, the reliability and

authenticity of the information provided by them is not absolutely above the question.

	| 
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	Official Name:
	The People's Republic of Bangladesh

	Political system:
	Parliamentary democracy

	Capital name:
	Dhaka

	Time zone:
	GMT + 6 hours

	Major cities:
	Dhaka, Chittagong, Khulna, Rajshahi, Sylhet, Barisal, Rangpur

	Principal rivers:
	Padma, Meghna, Jamuna, Brahmaputra, Teesta, Surma and Karnaphuli.(total 310 rivers including tributaries).

	Principal industries:
	Ready made garments, pharmaceuticals, cements, garment accessories, chemicals, fertilizers, newsprint, leather and leather goods, paper, sugar, jute, ship building.

	Principal exports:
	Readymade garments, frozen foods (shrimps), leather, leather products, jute, jute products, tea, ceramic, textile fabrics, home textile, chemical product, light engineering products including bi-cycle.

	
	

	
	


	Location:
	Between 200 34' and 260 38' north latitude and between 880 01'

and 920 41' east longitude.

	Boundary:
	North: India

West: India

South: Bay of Bengal

East: India and Myanmar

	Area:
	56,977 sq. miles or 147,570 sq. km.

	Territorial 
	12 nautical miles

	Main seasons:
	Summer (March-May), rainy season (June-September) and winter (December-February)


	Climate variations:
	Season
	Temperature
	Rainfall
	Relative humidity

	
	
	maximum
	minimum
	
	

	
	Pre monsoon
	32.60C
	22.40C
	453 mm
	74%

	
	Monsoon
	31.50C
	25.50C
	1,733 mm
	86%

	
	Post monsoon
	30.50C
	21.40C
	210 mm
	80%

	
	Winter
	26.50C
	13.90C
	44 mm
	73%

	
	Annual
	30.40C
	21.20C
	203 mm
	78%

	Principal seasonal crops and fruits:
	Paddy, jute, wheat, tobacco, pulses, oil seeds, spices, vegetables, jack-fruit, banana, mango, coconut, pineapple etc.

	Natural resources:
	Natural gas, coal, lime, white clay, granite, glass sand.

	
	


Urban demographics
	Administrative unit
	Number

	Division
	7

	District
	64

	City corporation
	6

	Municipalities
	309

	Upazila
	483

	Thana
	599

	Union
	4,498


Population by religion (%)
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	GDP total:
	$100.00 bn (at current prices 2010-11)

	GDP per capita:
	$750 (at current prices 2011-12)

	GDP growth rate (%):
	7.0 (at constant prices 2011-12)

	Total exports:
	$16.20 bn (2009-10)

	Total imports:
	$23.74 bn (2009-10)

	Total FDI:
	$0.913 bn (2010)

	Forex reserves:
	$10.700 bn (Nov 2010)

	Currency:
	BDT (1 BDT=$0.01438) (avg 2009-10)



The economy of Bangladesh is primarily dependent on agriculture. About 84% of the total population lives in rural areas and are directly or indirectly engaged in a wide range of agricultural activities. Agriculture contributes about 20.29% to the country’s GDP- 23%. About 43.6% of the labor force is employed in agriculture with about 57% being employed in the crop sector.

The abundance of natural resources available in Bangladesh supports a range of highly profitable investment opportunities in agribusiness. Over 90 varieties of vegetable are grown in Bangladesh, yet in this fertile land there is under utilisation of the country’s agricultural capacity. This presents many opportunities for investors seeking to export agricultural products, or to meet the rapidly growing local demand.
Agro industry
Sector Highlights
Thriving in this sector are canned juices, fruits, vegetables, dairy and poultry. The country offers:

· Huge supply of raw materials exists for the agribusiness industry.
· A tropical climate for all year growing, a lot of fresh water, indeed a land interspersed with numerous rivers, available land with fertile soil.
· Government and NGOs conduct regular training programs to develop skilled manpower in the industry.
· Wide range of biodiversity exists for different crops.
· Agricultural commodities have a comparatively higher value added than non-agricultural commodities.
Investment Opportunities
There is a wide variety of investment opportunities including:
· Cold storage facilities serving the supply chain, especially fresh produce for export.
· Fresh produce production for local and export markets.
· Production of fertilizers and cultivation of seeds.
· Eco-friendly jute production, supported by jute technology development institutes.
· Shrimp farming.
· Halal foods.
· Milk and dairy products.
· High value-added foods for export, including herbs, spices, nuts and pulses. 
Industry Outlook
Bangladesh has the essential attributes for successful agri-based industries namely rich alluvial soil, a year-round frost-free environment, available water and an abundance of cheap labor. Increased cultivation of vegetables, spices and tropical fruits now grown in Bangladesh could supply raw materials to local agribusiness industries for both domestic and export markets.
Progressive agricultural practices, improved marketing techniques and modern processing facilities have raised the quality of agribusiness and expanded production levels significantly.
Industry Incentives
The government encourages development of the agricultural sector through measures to increase crop sector productivity and production of non-crop agriculture. To achieve this it provides increased credit, and facilitates greater access to inputs and modern technology. Investments in agribusiness industries in Bangladesh are encouraged with the following support measures:
· The Equity Entrepreneurship Fund for development of agribusiness industry.
· Special loan facilities available to set up an agribusiness.
· Agribusiness industry enjoys tax holidays.
· Any investment in this sector will enjoy similar tax amnesty as available in other sectors.
· Imposition of supplementary duty on mango, orange, grape, apples, dates and others to utilize the high quality and cheaper local resources.
Cash incentives to the exporters ranges from 15% to 20% in various sub sectors.
Ceramics

The global ceramics industry is worth in excess of $10bn. Bangladesh is perfectly positioned to expand rapidly in this sector with its high quality: cost ratios and creative human resource base.
Sector Highlights
Thriving in this sector are tableware, sanitary ware and insulators. The country key advantages are these:
· Technical expertise and skilled manpower in tableware and other ceramics.
· Clean gas reserves in certain locations to fire kilns for competitive cost advantage.
· Bangladesh ceramic tableware has a good reputation in the international markets like North America and EU countries.
· Sanitaryware and insulators have a strong domestic demand as well as international market demand.
Industry Outlook
The global ceramic tableware industry is currently going through a phase of acquisition and consolidation as smaller firms in the developed countries are becoming uncompetitive and bankrupt. As a result, the big names like Noritake, Wedgewood, Lenox, Villeroy & Boch and Royal Doulton are all individually becoming billion-dollar operations.
Traditionally, the tableware industry is labor-intensive and companies in developed countries experience difficulties in remaining competitive. Bangladesh, being a gas-rich and low-labor-cost economy, is perfectly positioned to be a strategic partner in production and supply of ceramic products. Investment interests in this sector are strongly welcome.
Industry Status
A few ceramic tableware manufacturers dominate the industry producing high quality products for the international brands. A pool of skilled manpower has been developed. The latest technological advancements in ceramics are also being utilised. Bangladesh produces high quality bone china, transferring the technology from Japan.

[image: image4.png]in Million SS)





Electronics

The high skill, low cost labor resource of the electronics sector in Bangladesh offers companies great returns on investment. Whilst the global market for semiconductors is worth in excess of $200bn and is dominated by the Asian economies, Bangladesh has significant financial and economic factors in its favor that make it the best choice for many companies.

Sector Highlights
· Manufacturing of semiconductors could be established as a standalone industry.

· Bangladesh is going to be one of the largest cell-phone markets in South Asia.

· The home appliance market in Bangladesh is growing rapidly.

· The labor-intensive nature of the electronic industry matches the ability of Bangladesh to provide a high skilled labor source. 

Industry Background

The electronics industry in Bangladesh mostly produces consumer items. Home appliances includes televisions, radios, DVDs and CD players, refrigerators, air conditioners, ovens, electronic fans, blenders etc. are being assembled to a large extent. To ensure the performance reliability, the key challenges in this sector are technical assistance and proper technology orientation of the industry. Developing the significant capacity and skill in assembly and manufacture of a wide range of electronic components and parts is crucial.

As yet, Bangladesh does not have any telecommunication equipment industry in the private sector. However, an urgent need for diversification and modernization is felt among the existing entrepreneurs, government and professionals. The government is keen to provide and ensure enabling assistance to the development of this sector.
Frozen food

Frozen foods is the second largest export sector of the economy. The massive natural resources available in Bangladesh make this sector particularly promising for investors looking to supply in international as well as in domestic markets. 
The Public sector corporation and the private organizations have setup about 148 numbers of shore based export oriented fish processing plants at Dhaka, Chittagong, Khulna, Jessore, Satkhira, Bagerhat, Cox's Bazar, Chandpur, Kishoregonj, Syihet and Patuakhali. These plants produces Fresh Water shell On (FWSO), Ser Water shell On (SWSO), Peeled and Deveined (P&D), Peeled and Undevined (PUD), shrimp products under the most hygienic and sanitary condition under the supervision, control and guidance of foreign trained handling & processing experts. At all levels, USFDA registrations and directives of the European Communities concerning the production and exportation of frozen foods are strictly followed.

Sector Highlights
Thriving in this sector are shrimp farming and fish production.
· The government is promoting semi-intensive shrimp farming.
· Shrimp processing and export industry is largely dominated by the small business sector.
· Government has developed initiatives of quality assurance for frozen foods in co-operation with exporters.
· 15% cash incentive offered to shrimp export amount.
Exportable Products
The private organization and the public sector corporation offer the following products for export:

· Frozen shrimp & prawn

· Frozen fish

· Fresh & chilled fish 

· Frozen fillets & steaks of fish, sharks shells skates & rays

· Shark fins & fish maws

· Salted & dehydrated fish

· Dry fish 

· Live crabs & tortoises

· Fish meals & crushed

· Value added shrimp & fish products

Growth in Export of Processed Fish
Shrimp is the second largest source of export from Bangladesh which earned as much as 437.40 million US dollar in the year 2009-10. Commercial culture of shrimp increased rapidly in the coastal belt of Bangladesh and it went through several stages of transformation. During the last ten years, Bangladesh has earned international credibility by responding to the food-safety and quality requirements of its destinations, mostly, the United States and the European Union countries. Continuous investment has enabled the sector to progress in the teeth of competition from other countries.

	Year
	Product item
	    Quantity (m lbs)
	US$ (m)

	2006-07
	Shrimp and fish
	                 112.15
	515.22

	2007-08
	Shrimp and fish
	                  111.35
	534.07

	2008-09
	Shrimp and fish
	                  117.31
	454.53

	2009-10
	Shrimp and fish
	                  129.81
	437.40

	
	
	
	


Frozen Food Export from Bangladesh
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Garments and textiles

From spinning to weaving, from knitwear to leisurewear and high street fashions, the textiles and clothing industry is Bangladesh’s biggest export earner with value of over $ 16 bn of exports in 2009-10. Our factories design and produce for the world’s leading brands and retailers. This rapidly growing sector of the Bangladeshi economy offers a unique competitive edge that supports profitable expansion into new strategic markets.

	RMG EXPORTS AND IT'S SHARE IN TOTAL EXPORT OF BANGLADESH

	YEAR
	EXPORT OF RMG
(IN MILLION US$)
	TOTAL EXPORT OF BANGLADESH 
(IN MILLION US$)
	% OF RMG'S TO 
TOTAL EXPORT

	2004-05 
	6417.67
	8654.52
	74.15

	2005-06
	7900.80
	10526.16
	75.06

	2006-07
	9211.23
	12177.86
	75.64

	2007-08
	10699.80
	14110.80
	75.83

	2008-09
	12347.77
	15565.19
	79.33

	2009-10
	12496.72
	16204.65
	77.12

	2010-11 (July-Sep)
	3971.52
	5029.05
	78.97


Employment in RMG Sector
	Year
	No. of garment factories
	Employment (in million workers)

	2005-06
	4,220
	2.2

	2006-07
	4,490
	2.4

	2007-08
	4,743
	2.8

	2008-09
	4,925
	3.5

	2009-10
	5,063
	3.6

	2010-11
	5,150
	3.6


Main Apparel Items Exported From Bangladesh (m US$)
	Year
	Shirt
	Trouser
	Jacket
	T-shirt
	Sweater

	2005-06
	1,056.69
	2,165.25
	389.52
	1,781.51
	1,044.01

	2006-07
	943.44
	2,201.32
	1,005.06
	2,208.90
	1,248.09

	2007-08
	915.6
	2,512.74
	1,181.52
	2,765.56
	1,474.09

	2008-09
	1000.16
	3,007.29
	1,299.74
	3,065.86
	1,858.62

	2009-10
	993.41
	3035.35
	1350.43
	3145.52
	1795.39


Sector Highlights
· Cost and quality of products that are produced on time, reliably and very competitively with a highly skilled labor force. 

· A unique regional location for expansion into key Eastern and other markets. 

· Favored trading status with the EU and the USA. 

· Clusters of companies providing a local supplier base with real depth in skilled labor, training and technical development facilities. 

Favored Trading Status

Bilateral agreements with 28 countries and Generalised System of Preferences (GSP) of the EU are key reasons for Bangladesh RMG products having access to global markets. The current cycle of GSP applied from 1 January 2009 to 31 December 2011.  Bangladesh is now a significant RMG supplier to North America and Europe. Bangladesh has also taken a better position in the USA market through competition. Bangladesh is expected to maintain its tariff-free access to EU under the European GSP, since the GSP is not covered by the Uruguay Round Agreement. Recently Canada has also provided tariff-free access for all the items from Bangladesh. Meantime, the Bangladesh RMG industry has become very competitive as a global standard RMG source. Marketing investments have been made in trading partner economies; end users can often differentiate products with confidence.
Investment Opportunities and Government Support
Enormous investment opportunities exist in this sector. In the RMG industry demand for fabric significantly exceeds local supply and so is currently being met by imports. Backward linkage is a significant trading opportunity and is supported by a government backed incentive: 15% cash subsidy of the fabric cost to exporters sourcing fabrics locally.
Additionally the government has created a highly favorable policy framework for investment in these sectors offering investors the following choices:
· Establishment of new textile/RMG mill in the private sector 

· Joint ventures with the existing textile/RMG mill 

· Acquisition of public sector textile mills that are being privatised 

· Indirect investment through financial services and/or leasing 

The most beneficial public policy of introducing back to back LC* and bonded warehouse facilities provide a tremendous impetus to the export scenario in Bangladesh.

ICT and Business Services

ICT and business services in Bangladesh are a vibrant sector supported by an enthusiastic culture and a government committed to providing a pro-business climate for all investors.  Over 400 IT companies are now thriving in the country supplying to local and international markets worldwide.

Sector Highlights
· Industry ranges from inbound call centers to the latest in Web 2.0 software development.
· Widespread use of English makes Bangladesh a fast, emerging option for the global business services industry.
· Vibrant cluster of international companies exporting worldwide.
· Highly skilled, cost effective workforce with a strong work ethic.
· Ideal geographical location to meet needs of key markets.
Investing in Bangladesh is of compelling interest to high quality companies that are committed to business growth, reducing manufacturing or research and development costs, and promoting exports.  Opportunities include:

· Direct investment in proprietary ICT and business/financial services.
· Outsourcing of ICT and business services to existing established Bangladesh businesses.
· Development of telecoms infrastructure and services.
Key Factors

Opportunities exist for companies that invest their futures with Bangladesh based on a number of key factors.
· ICT cluster: over 400 well established companies, 150+ exporting worldwide of which two thirds export to North America. 

· Managerial skills: high graduate output with excellent IT and linguistic skills, over 90% fluent in English at managerial level. 
· Workforce: highly skilled, cost-effective, strong work ethic. [image: image6.jpg]Network design__ Employmentin IT industry
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· Infrastructure: connected to the high speed international submarine cable network, established IT and e-commerce service. sector - ensuring reduced set-up time and costs, excellent transport links to key markets and suppliers. 

· Supportive fiscal and non-fiscal environment; incentives to ease start-up costs, competitive tax regime, low utility and energy costs. 

· Liberal FDI regime: no prior approval requirements or limits on equity participation or on the repatriation of profits and income. 

· Geographical location: excellent market access and location between the key markets of India and China, and ASEAN* countries. 

· BOI Business support: maximum fast-track help and co-operation from all relevant authorities through BOI-experienced professional advisers to welcome and support incoming businesses. 

Skilled and Cost Effective Workforce
With tens of thousands of young IT skilled workforce conversant in English, Bangladesh is one of Asia’s most attractive IT outsourcing destinations in South Asia, particularly for clients in the USA and other Anglophone countries.
· Bangladesh offers significant cost advantages for IT outsourcing , both in terms of labor and infrastructure costs.
· Salary of programmers in Bangladesh is 40% of that in India, 50% of Philippines and 70% of Vietnam.
· Charges for Internet bandwidth in Bangladesh are currently the lowest in South Asia (50% of that in India).
· Rent for office space in Dhaka (capital) is below 20% of that in Delhi and 40% of Manila. 
· Over 15,000 IT engineers are working in more than 400 software and IT service companies. Around 150 of these companies are specialized in servicing overseas clients.
Leather and Leather Goods
Bangladesh has a long established tanning industry which produces around 2-3% of the world’s leather from a ready supply of raw materials. The country is therefore an established and attractive location to source and outsource the manufacture of finished leather products. The leather industry is ideally suited to Bangladesh with its abundance of labor and natural resources at internationally competitive rates.
Sector Highlights 
Flourishing in this sector are finished leather and leather goods.

· Abundant, low cost labor – ideal for labor intensive industry.
· Good quality domestic supply of raw materials, as by-products of large livestock industry.
· Government support in the form of tax holidays, duty free imports of raw materials and machinery for export-oriented leather market, export incentives.
· Tariff and quota free access to major markets such as the EU.
Trend of Leather Export from Bangladesh
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Life Sciences 
The pharmaceutical sector in Bangladesh has developed fast. Originally set up to cater for local needs as a manufacturer of patent medicines, the industry now exports drugs to highly regulated markets.  Expansive international companies have established operations in the country as they seek to grow, promote exports, drive down manufacturing costs, and undertake research and development into reverse engineering of patented medicines.
Sector Highlights
Flourishing opportunities in this sector are pharmaceuticals, patented medicines manufacture, active pharmaceutical ingredients production, and generic pharmaceuticals. The main advantages for investing in Bangladesh are:
· Highly skilled work force and internationally competitive cost base, with high quality management resources fluent in English.
· Ideal regulatory and tariff environment.
· Excellent geographical location close to emergent economic giants of China and India.
· Significant potential for research and development, contract research outsourcing and clinical trials development 
· Quality tertiary education producing a plentiful supply of top flight scientific talent.
Light Engineering
The burgeoning domestic market and the prospect of significant cost reductions for companies sourcing components and finished goods for international markets makes Bangladesh a compelling choice for investors.
Sector Highlights
Thriving in this sector are machinery parts and consumer items.
· Increasingly affluent middle class creating demand for consumer durables.
· About 40,000 small scale light engineering enterprises existing over the country.
· Export-oriented production has experienced strong growth in past few years.
· Currently about 10,000 types of different items are manufactured for the local industry.
· As demand grows for engineering and electronic goods, so does demand for light engineering products.
· Government provides cash incentive facilities to exporters of value-added light engineering products.
Industry Situation

The light engineering industry in Bangladesh continues to grow each year. This labor-intensive sector produces a diverse range of items, including import substitute machinery spares, plant machineries, small tools, toys, consumer items and paper products for the domestic market. Most of these enterprises are located in and around Dhaka metropolis. Entrepreneurs from China, Japan and Korea have taken advantage of Bangladesh's cheap and easily trainable labor and its infrastructure facilities to manufacture products for the export market.
Light Engineering
The burgeoning domestic market and the prospect of significant cost reductions for companies sourcing components and finished goods for international markets makes Bangladesh a compelling choice for investors.
Sector Highlights
Thriving in this sector are machinery parts and consumer items.
· Increasingly affluent middle class creating demand for consumer durables.
· About 40,000 small scale light engineering enterprises existing over the country.
· Export-oriented production has experienced strong growth in past few years.
· Currently about 10,000 types of different items are manufactured for the local industry.
· As demand grows for engineering and electronic goods, so does demand for light engineering products.
· Government provides cash incentive facilities to exporters of value-added light engineering products.
Industry Situation

The light engineering industry in Bangladesh continues to grow each year. This labor-intensive sector produces a diverse range of items, including import substitute machinery spares, plant machineries, small tools, toys, consumer items and paper products for the domestic market. Most of these enterprises are located in and around Dhaka metropolis. Entrepreneurs from China, Japan and Korea have taken advantage of Bangladesh's cheap and easily trainable labor and its infrastructure facilities to manufacture products for the export market.
OVER the last few decades, Bangladesh has been following a development path that was blazed by the fast growing Asian economies with export led growth fuelling higher living standards and falling poverty. Despite this, it is not too difficult to posit that Bangladesh today has more in common with the laggards in Asia. Slow growth, rising inequality, and a deprived countryside deny the vast majority of the Bangladeshi people the opportunity to enjoy happier, healthier, and more prosperous lives.
For moving forward, Bangladesh needs to identify the opportunities and the key weaknesses that the country faces and adopt appropriate measures. There are many ways of doing this analysis. One popular method is to list the Strengths, Weaknesses, Opportunities, and Threats (SWOT) facing the economy and society at large. Although the SWOT analysis is more often applied to evaluate the competitive position of a company this can also be applied to a country. In particular, SWOT analysis is forward looking; it is less for the past than for the future. The exercise identifies areas that need attention or might emerge as problem areas in future. There may be success in some areas. But does that mean we should continue to do the same or shift gears and put more emphasis on other issues? The main purpose of conducting a SWOT is to get a sense of the relevant issues of taking strategic decisions-- of priorities, of possibilities, and of dangers. This is important to begin a thoughtful discussion; a serious conversation about the priorities that we should focus on.

Strength 

· In terms of strengths, there is no doubt Bangladesh is in a good geographic location. It provides an important link between the economies of South Asia and the dynamic Southeast Asian region. Bangladesh sits on strategic trade lanes and Chittagong can emerge as a major port to service the regional economies. 

· Although Bangladesh is a new nation, it represents an old and flexible civilisation. Both its ecology and history point to the people's hidden resilience in the face of adversities, with capacity to produce unexpected social renewals and economic recovery. 

· Another source of its strength is the rapid advance made by the non governmental organizations (NGOs) and other grassroots bodies, creating alternative delivery mechanisms and acting as vocal civic institutions especially for the poor. This is an important source of 'social entrepreneurialism' and a channel of vibrant development of many elements in society. 

· The ongoing process of mainstreaming women into development is a strategic strength to bring wider and deeper social and economic changes. Gains in increasing political and electoral participation of women, enhancing press freedom, and creating a vibrant civil society are important for strengthening democratic institutions and consolidating human rights. 

· The country's vulnerability to natural disasters has significantly declined that used to inhibit greater investment flow and reduce its productivity and return in the past. 

· Several important structural changes have taken place, such as agriculture becoming more resilient with the spread of dry season irrigated crop production and rapid expansion of non-crop agriculture; non-agricultural sectors assuming greater importance; infrastructure and market developments contributing to greater spatial integration and lower price effect of exogenous shocks; and higher mitigation capacity in responding to natural disasters.

· Bangladesh has a fairly good and expanding stock of both physical and human capital, and with favorable policies, the upgrading potential of both capital is bright. 

· The remittances from overseas workers have already become a great source of strength and this can be increased manifold with right policies. 

· Relative stability of the country's economic fundamentals has created a fairly good macroeconomic environment. As one can see, all the above elements represent significant strengths of the Bangladesh economy. 
Weakness

· One uncomfortable feature is that Bangladesh is one of the few countries where income poverty is falling slowly even though economic growth has picked up. 

· Even after three decades, most of the economic sectors (especially agriculture) are still weak; health and education indicators are low. Infrastructure, while improving, is still poor especially in electricity, having a per capita use which is among the lowest in the world. 

· Corruption is certainly high. 

· The economic and administrative cost of securing business is high as well. 

· A feature of both a weakness and a threat is the rapidly rising inequality in income and wealth, which neither supports economic efficiency nor social equity. This is socially destabilizing as underemployed urban masses and a swelling rural landless people are much more volatile than a well-rooted community of employed non-farm workers and landed farmers. 

· The absolute size of the population, despite success in lowering the growth rate, is increasing fast that creates tremendous pressure on resources as well as on provision of essential services.
Opportunities
· If agricultural productivity is low, investments in irrigation, improved agricultural systems, markets, and infrastructure can raise production and productivity. 

· If foreign direct investment (FDI) is low, then improvements in governance, infrastructure, and investment climate can attract more investments. 

· A higher demand for skilled workers can create an incentive for better training and education. 

· Services sector development including export of skilled manpower is a real possibility. 

· There is a promising private sector and the dynamism of this sector, especially in information communication technology (ICT), can be an important opportunity.
Threats

· In the past, Bangladesh achieved a slow progress in poverty reduction. In the future, improper management of development may accentuate poverty and inequality leading to social instability. 

· The threat is that governance would become worse and economic decisions would further concentrate wealth, fund capital flight, and increase social tensions. 

· The efficiency in use of resources, and a political strategy for stability, equity, and growth is of greater priority in the coming years than it is now. 

· Several other developments also threaten to undermine the socio-political stability and future economic progress, such as the challenge to ensuring good governance and stable law and order situation, reducing corruption and ensuring political stability, and adverse global developments including terrorism and sharp increase in commodity prices in the global market. 

· The loss or reduction in garment exports is one such possibility.

· Building up a real competitive advantage by lowering port and other transport costs and informal charges and bringing in more efficiency in garments production is the best and only response. Similarly, any development that adversely affects the healthy growth of remittances will create a serious threat to economic and social progress. 

· The failure to enhance the supply of quality education and good health is likely to create another threat.

· For the majority with poor education, the prospects for earning a decent income to move and stay out of poverty are not good. For them, indeed jobs will remain insecure and low paying. 

· To help the growing number of young workers find decent jobs, to increase competitiveness, and to improve poverty situation, finding a way to improve critical services, including quality education and health services, is necessary.
[image: image8.jpg]=)

aEjo

VISION 2050




· Bangladesh Economy
· Present conditions
· monetary policy
· Outlook for investment and growth
· Bangladesh GDP &PPP
· Nominal GDP per capita in 2050
· GDP growth rate diagram in 2050
· Bangladesh - Economic development
· Four wheels of economic development
· Development model

· Economical Development Challenges

	


The steady, stable growth performance of Bangladesh over years amid repeated episodes of natural calamities and external shocks has provided markets and entrepreneurs a predictable policy environment of low uncertainty. Following a couple of years in global crisis related mild slowdown, economic activities have rebounded in fiscal year (FY) 11 with strong (above 40 per cent) growth in both exports and imports. Provisional Bangladesh Bureau of Statistics (BBS) estimate reports 6.7 per cent real GDP growth for FY 11 (July 10-June11), following 5.7 and 6.1 per cent respectively of FY 09 & FY 10. The severe power supply shortages impeding output activities eased significantly in FY 11, enabling utilization of idle installed capacities. Benign climate and timely support measures yielded good growth in agricultural output. Given the palpable pace in growth momentum, the final estimate for FY 11 real GDP growth may touch 7.0 per cent; and the growth rate is projected to rise to 8.0 per cent per annum (pa) by FY 15. Growth path of per capita gross national income or GNI (estimated at USD 818 for FY 11) is on course to reach the middle income country group threshold (USD 996) by FY 15 or earlier.
Bangladesh has consistently pursued a cautious, prudent stance in monetary and fiscal policies, with fiscal deficits below four per cent of gross domestic product (GDP) in recent years. The government's modest revenue base (in GDP percentage) is widening steadily with ongoing reforms in revenue administration; rising to 12.1 in FY 11 from 11.5 of FY 10.The country's medium term macroeconomic framework targets this to reach 14.6 per cent by FY15. 


In the post-crisis surge, exports to new markets in fast growing Asian economies and exports of newer items like marine vessels and information technology (IT) enabled services are gaining momentum. Domestic demand also remains robust, with spiking rural real wages signaling tightness of rural labour markets. Extensive self-employment lending by microfinance institutions and small & medium enterprise (SME) financing flows promoted by financial inclusion campaign of Bangladesh Bank (BB) are visibly transforming economic life in rural regions. Near self-sufficiency in food grain output (domestic rice production meets 96 per cent of local needs) cushions the economy against stresses from global shortages and price spikes.

According to World Bank (WB) and WTO rankings, Bangladesh in 2010 had 21st position in GDP growth rate, 7th position in remittance receipt, 70th and 68th positions respectively in export and import volume. Growth potential of Bangladesh has earned recognition in several global surveys; like 'one of the frontier five markets' (JP Morgan Chase), 'in next 11 emerging markets after Brazil, Russia, India and China or BRICS' (Goldman Sachs), ' 7th among top 10 global online outsourcing destinations' (Christian Science Monitor). 
Social and human development indicators of Bangladesh are also improving steadily. The percentage of total population living in poverty (upper poverty line, 2122 kilocalorie or kcal daily food intake) has declined from 57 of late nineteen nineties to 31.5 in 2009; and Bangladesh is on course for attaining most of the Millennium Development Goals (MDGs) by or before 2015. Recently Bangladesh received UN award for impressive progress in reducing infant mortality, and for being among top ten performers in gender equality, already attaining it in primary school enrolment. 

Monetary policy and FY 11 Consumer Price Index (CPI) trends: Propped by buoyant global commodity prices and robust domestic demand, CPI inflation has remained above the targeted 7.5 per cent annual average level throughout FY11 (8.7 per cent in May 2011), with its food price component at double digit level from December 10 onward. Point-to-point food CPI inflation came down to 13.2 per cent in May from 14.4 per cent of April with local harvest of new boro rice crop arriving in the market; but the non-food (core) CPI inflation has risen at the same time to 4.8 per cent from 4.0 per cent, due to increases in subsidized user prices of energy. Headline point-to-point (p-to-p) CPI inflation has eased slightly in May 2011 to 10.2 per cent from 10.7 per cent of April, and may just make touchdown to single digit level by end-June  


Domestic monetary policies of small economies like Bangladesh have limited leverage on domestic inflation; much depends on trends of prices of imports from global markets, which are influenced by spillover effects of domestic macroeconomic policies of larger economies. Bangladesh Bank (BB) remains proactive in using the monetary policy tools at hand to limit demand pressures in domestic markets from excessive monetary growth. Cash reserve requirement for banks were enhanced in both FY 10 and FY 11, and BB's policy interest rates (repo, reverse repo) were enhanced thrice in FY 11. The rather sudden sharp acceleration in investment and output activities in FY 11 following a spell in relative slowdown placed the domestic financial markets under substantial liquidity strain; and BB had to engage substantially with the markets on a day to day basis; injecting Taka and USD liquidity to meet part of the growing demand while allowing interest rate hike and exchange rate depreciation to curb the remainder. 
As the central bank of a developing country, Bangladesh Bank uses its monetary and credit policy tools in an integrated way, seeking to maintain optimal balance in growth-inflation tradeoff. Positive outcome of this approach has shown up in GDP growth gain, with core (non-food) inflation remaining at lower single digits. Domestic prices of food and fuel commodities (which happen to be large components of headline CPI inflation) follow trends of their import prices (Bangladesh government subsidizes user prices of fuels, and some agricultural inputs to cushion shocks from uptrends in global prices; this is already a big fiscal burden). We expect the current round of policy measures in larger economies (viz., monetary tightening in China and India, fiscal austerity in Europe, end of quantitative easing in US) to have some cooling off effect on global commodity prices, helping bring CPI inflation in Bangladesh down to single digit levels by the second half of 2011 [Half One (H1) FY 12]. The FY 12 national budget projects annual average CPI inflation easing down to 7.5 per cent, from the current level above 8.5 per cent.

It would be relevant here to recall some pretty straightforward global disciplines that could keep global commodity price volatility and global inflation in check but are being overlooked or avoided under influence of big vested interests. Firstly, the prevailing volatility in futures prices in global commodity markets have far more to do with speculation by quarters that are neither producers, processors or users than with supposed price discovery by actual producers, users and other bonafide stakeholders in the supply chains. It is a shame to see speculation fuelled price volatility in essential commodities enriching speculators at the expense of impoverishing the consumers or the governments subsidizing their consumption. 

Outlook for growth and investment: 
Bangladesh's Perspective Plan for period up to FY 20 envisages transition from the low income country group to the middle income group by 2020, in terms of GNI per capita. Beyond this, we are looking forward to crossing the upper middle income country group threshold by 2030, on course to maturity by 2050 as a prosperous advanced economy and one of the leading growth drivers in Asia. A recent Citigroup global report sees Bangladesh sustaining an annual average 7.5 per cent real growth rate through decades up to 2050, enabled inter alia by her favorable demographics. This projection of growth pace is consistent with our own longer term vision for Bangladesh in 2050; and beckons the country as a very promising investment destination for both local and foreign entrepreneurs with global aspirations. 

GDP (purchasing power parity): $258.6 billion (2010 est.) 
$243.9 billion (2009 est.) 
$230.6 billion (2008 est.) 
note: data are in 2010 US dollars
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This entry gives the gross domestic product (GDP) or value of all final goods and services produced within a nation in a given year. A nation's GDP at purchasing power parity (PPP) exchange rates is the sum value of all goods and services produced in the country valued at prices prevailing in the United States. This is the measure most economists prefer when looking at per-capita welfare and when comparing living conditions or use of resources across countries. The measure is difficult to compute, as a US dollar value has to be assigned to all goods and services in the country regardless of whether these goods and services have a direct equivalent in the United States (for example, the value of an ox-cart or non-US military equipment); as a result, PPP estimates for some countries are based on a small and sometimes different set of goods and services. In addition, many countries do not formally participate in the World Bank's PPP project that calculates these measures, so the resulting GDP estimates for these countries may lack precision. For many developing countries, PPP-based GDP measures are multiples of the official exchange rate (OER) measure. The difference between the OER- and PPP-denominated GDP values for most of the weathly industrialized countries are generally much smaller.

	2005
	$422

	2010
	$505

	2015
	$611

	2020
	$773

	2025
	$1,018

	2030
	$1,371

	2035
	$1,865

	2040
	$2,540

	2045
	$3,379

	2050
	$4,501


[image: image10.png]5000

4500

4000

3500

3000

2500

2000

1500

1000

500

10

Myear
L]





Figure: Nominal GDP per capita in 2050
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Figure: GDP growth rate in 2050


The major objectives of planned development have been increased national income, rural development, self-sufficiency in food, and increased industrial production. However, progress in achieving development goals has been slow. Political turmoil and untamed natural hazards of cyclone and flooding have combined with external economic shocks to persistently derail economic plans. Bangladesh's first five-year plan (1973–78) aimed to increase economic growth by 5.5% annually, but actual growth averaged only 4% per year. A special two-year plan (1978–80), stressing rural development, also fell short of its projected growth target, as did the second five-year plan (1980–85), which targeted 7.2% annual growth. The third five-year plan (1985–90) had a5.4% annual growth target though only 3.8% was actually achieved. 

In 1991, with the reinstitution of elected government, a new economic program was initiated that included financial sector reform and liberalization measures to encourage investment, government revenue improvement efforts (realized largely through implementation of a value-added-tax), and tight monetary policy. Income transfer measures, Food-for-Work, and other programs were also implemented to help protect the poorest segments of the population from the transitional effects of structural reform. Political turmoil from 1994 to 1996 helped reduce the final average annual growth rate under the Fourth Five Year Plan (1990–1995) to 4.15% (short of the 5% target), albeit the best performance so far under an economic plan. The 1996 elections brought renewed economic stability. Exports grew 14% 1996, and GDP growth for 1996/97 rose to 5.5% as the economy rebounded. Floods during 1998 and 1999 caused some economic slowdown but this was balanced by unprecedented growth in gas production and electricity production sectors. Average annual GDP growth under the Fourth Five-Year Plan rose to 5.3%. 

Fiscal year 2000 was marked by a sharp increase in monetary expansion due to unprecedented borrowing from the banking sector (though the sale of treasury bills) to cover budget shortfalls due. Domestic borrowing increased primarily due to the reduced availability of external concessional financing. Historically, Bangladesh has received foreign aid disbursements equivalent to about 6% of GDP, have lately declined to amount equaling 3–4% GDP. Moreover, according to the IMF, much of the domestic borrowing was being used to cover recurrent expenses such as wage and salary increases. The revenue to GDP ratio rose in 2001 from 8.5% to 9.4%, but this improvement was more than offset by expenditure to GDP ratios of 14.4% and 14.1%, creating budget deficits amounting to 5.9% and 5%, in 2000 and 2001 respectively. The drain on foreign reserves from domestic borrowing contributed to reducing the foreign exchange cover for imports to imprudent levels of two months in 2000 and one-anda-half months in 2001. 

[image: image12.jpg]Population, Pollution, Goods & Quality of Life

300M  Persen
M TemerVear
6B ComstohYear
2M Heote
5000 RgfFecssre

TNV

Pexeon
TemmerVesr
ConstéVear
Bectre
Rgfectare
Dasl

199% 205 eom _ 20m 205 2041 2050
Tine (Fear)

Bopubon
Agn Prodn
Goods Brodiced
forestnd
Eolson shensay

‘Tigare 111 Bangladesh Base Case






Human resource

The concern for policy and action planning guideline for human resources development in Bangladesh stems from the recognition that the economic progress of the past several decades, notable as it has been, has not led to the eradication of widespread poverty in the country. This is due, in part, to the limited attention paid to human resources as a crucial means as well as the ultimate end of development.

We can consider the following issues in guiding policies and planning for human resources development: (a) sequential and long-term approach; (b) assessment of the efficacy of formal and non-formal approaches; (c) strengthening of political and administrative infrastructure for promoting and supporting popular participation; and (d) ensuring adequate levels of resources.

Natural resource

The principal resources of Bangladesh are the fertile soils of the delta region, the long growing season, and the heavy rainfall suitably distributed over the year for growing rice and jute. The nation's abundant water supplies are used to produce hydroelectric power and for irrigating farmlands during the dry season. Although minerals have traditionally been economically unimportant, the country has large reserves of natural gas and some petroleum deposits. Natural gas is piped into Dhaka and CHITTAGONG for industrial use. There are also large deposits of low-grade coal, mined at Jamalpur. 
I must add that Bangladesh's natural resource is huge in terms of low-cost artisans, sea-farers and empowered women with tailoring skills. Her rieverine and coaster fish and sea food resourcebase is very substantial. All these including the fertile soil is as yet untapped/ underutilized in terms of potential production and more imoportantly productivity growth due to lack of adequate investments, inadequate opening up to foreign investments, land reforms besides political instability, terroism and corruption.
Capital resource 

Foreign capital means capital invested in Bangladesh in any industrial undertaking by a citizen of any foreign country or by a company incorporated outside Bangladesh, in the form of foreign exchange, imported machinery and equipment, or in such other form as the Government may approve for the purpose of such investment; 
 Foreign private Investment means investment of foreign capital by a person who is not a citizen of Bangladesh or by a company incorporated outside Bangladesh, but does not include investment by a foreign Government or an agency of foreign Government; 

Industrial undertaking” means an industry, establishment or other undertaking engaged in the production or processing of any goods, or in the development and extraction of such mineral resources or products, or in the providing of such services, as may be specified in this behalf by the Government. 

Technological resource

The socio-economic setting necessary for successful implementation of Science and Technology (S&T) policies in a developing country has been discussed and the concept of “technology culture” introduced. It is posited that the absence of technology culture in a given socio-economic setting makes implementation of S&T policies problematic. Technological resource base in Bangladesh and the low S&T achievement indices for the country, as worked out by some international organizations, are also presented. In discussing the status of existing R&D institutions it has been stated that, with the notable exception of agricultural research, there is absence of organized and well-planned research management systems in several areas. It is argued that even though individuals, national organizations and institutions continue to make commitments to development of S&T, the relative strength of such commitments vary significantly.

Defining development

It is difficult to define the level of development as there is a continuum from more to less developed and so they are relative concepts. 

There are 4 main areas for defining development: 

· Economic progress 

· Technological improvement 

· Social, cultural & political freedom 

· Justice 
Measures of Development

· % of people in each sector of industry 

· GNP per person 

· Birth rate / death rate / infant mortality rate 

· Number of doctors per 1000 people. 

· % of urban population 

· Life expectancy 

· Income 

· Manufacturing workforce. 

The most common measure of development is the Human Development Index (HDI). 

However it is difficult to measure development, particularly cultural & political factors. There are also some problems with the measurements: 

· Data from country to country may not be comparable. 

· The data is not necessarily reliable 

· There may be variations within a country making the average unreliable. 

The results are very dependent on what indicators are used & their relative importance. 
Gross National Product (GNP)

A measure of the wealth of a country. It is the total amount of money made from products & services by companies from a particular country. However there are some problems: 

· Doesn’t include income inequalities. 

· Don’t show regional variations. 

· Does not take into account the cost of living. 

· Fails to pick up the social & environmental impacts of development. 

Gross Domestic Product (GDP)

This is instead a measure of the output of goods & services produced in that country which may not necessarily all belong to that country. The difference between GNP & GDP is likely to increase as a result of the rise in foreign owned companies & TNCs. 

Purchasing Power Parity (PPP)

Relates the average earnings to the ability to buy goods. PPP therefore raises the GNP for developing countries & lowers it for developed countries. However it still doesn’t take into account regional variations or the social & environmental costs of development. 


Creator: Walt Whitman Rostow 1916-2003 was an American economist who proposed his five stage model of development in the 1950’s, the ideas of which stemmed from modern free trade and Adam Smith. Rostow’s model does not deny John Maynard Keynes in that it allows for a degree of government control over domestic development not generally accepted by some ardent free trade advocates. Although empirical at times, Rostow is hardly free of normative discourse. As a basic assumption, Rostow believes that countries want to modernize as he describes modernization, and that society will assent to the materialistic norms of economic growth.

Purpose: requires a country to identify its distinctive or unique economic resources. The model puts forth the idea that a country can develop economically by concentrating on resources in short supply to expand beyond local industries to reach the global market and finance the country’s further development.
The Five Stages of Development:

1. Traditional Society- Refers to a country that has yet to begin developing, where a high percentage of people are involved with agriculture and a high percentage of the country’s wealth is invested in activities such as the military and religion, seen as “nonproductive” by Rostow. These are societies which have pre-scientific understandings of gadgets, and believe that gods or spirits facilitate the procurement of goods, rather than man and his own ingenuity.
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In 1960, the American Economic Historian,WW Rostow suggested that countries passed through five stages of economic development.
2. Transitional Stage- AKA the preconditions for takeoff. Under the model, the process of development begins when an elite group initiates innovations economic activities. Under the influence of these well-educated leaders, the country starts to invest in new technology and infrastructure, such as water supplies and transportation systems. These projects will ultimately stimulate an increase in productivity likely increasing the GDP. There is a limited production function, and therefore a limited output. There are limited economic techniques available and these restrictions create a limit to what can be produced. Increased specialization generates surpluses for trading. There is an emergence of a transport infrastructure to support trade. External trade also occurs concentrating on primary products.
3. Takeoff- Rapid growth is generated in a limited number of economic activities, such as textiles or food products. These few, takeoff industries achieve technical advances and become productive, whereas other sectors of the economy remain dominated by traditional practices. After take-off, a country will take as long as fifty to one hundred years to reach maturity. Globally, this stage occurred during the Industrial Revolution. Industrialization increases, with workers switching from the agricultural sector to the manufacturing sector. The level of investment reaches over 10% of GNP. The growth is self-sustaining as investment leads to increasing incomes in turn generating more savings to finance further investment.

4. Drive to maturity- Modern technology, previously confined to a few takeoff industries, diffuses to a wide variety of industries, which then experience rapid growth comparable to the takeoff industries. Workers become more skilled and specialized. The economy is diversifying into new areas the economy is producing a wide range of goods and services and there is less reliance on imports.

5. High Mass Consumption- AKA age of mass consumption. The economy shifts from production of heavy industry such as steel and energy, to consumer goods, such as motor vehicles and refrigerators. Of particular note is the fact that Rostow's "Age of High Mass Consumption" dovetails with (occurring before) Daniel Bell's hypothesized "Post-Industrial Society." The Bell and Rostovian models collectively suggest that economic maturation inevitably brings on job-growth which can be followed by wage escalation in the secondary economic sector (manufacturing), which is then followed by dramatic growth in the tertiary economic sector (commerce and services).

Main Points & Examples: 

Rostow's development model was based on two factors. First, the developed countries of Western Europe and Anglo-America? had been joined by others in Southern and Eastern Europe and Japan. Second, many LDCs contain an abundant supply of raw materials sought by manufacturers and producers in MDCs. In the past, European colonial powers extracted many of these resources without paying compensation to the colonies, as core countries do to periphery. In a global economy, the sale of these raw materials could generate funds for LDCs to promote development.

- According to the model, each country is in one of these five stages of development. With MDC’s in stage 4 or 5, whereas LDCs are in one of the three earlier stages. The model asserts that today's MDC’s passed through the other stages in the past. For example, the U.S. was in stage 1 prior to independence, stage 2 during the 1st half of the 1800’s, stage 3 during the middle of the 1880’s, and stage 4 during the late 1800’s, before entering stage 5 during the early 1900’s. The model assumes that LDCs will achieve development by moving along from an earlier to a later stage.

- A country that concentrates on international trade benefits from exposure to consumers in other countries. To remain competitive, the takeoff industries must constantly evaluate changes in international consumer preferences, marketing strategies, production engineering, and design technologies.

- Examples of countries adopting this method of development include areas in East/Southeast Asia and Arabian Peninsula.

In Southeast Asia, a group of countries, Singapore, Taiwan, South Korea, and the former British colony of Hong Kong came to be known as the “four dragons” after adopting the international trade approach. They were lacking in natural resources so they promoted development by concentrating on producing a handful of manufactured goods, especially clothing and electronics. Low labor costs enabled these countries to sell products inexpensively in MDCs.

The countries of the Arabian Peninsula, which includes Saudi Arabia, Kuwait, Bahrain, Oman, and the United Arab Emirates, went from LDC’s to some of the wealthiest countries almost overnight due to increased petroleum prices during the 1970’s. Arabian Peninsula countries have used petroleum revenues to finance large-scale projects, such as housing, highways, airports, universities, and telecommunications networks.


Weaknesses: 

1: Rostow is 'historical in the sense that the end result is known in the outset and is derived from the historical geography of developed society.

2: Rostow is mechanical in the sense the underlying motor of change is not disclosed and therefore the stages become little more than a classificatory system based on data from developed countries.

3: His model is based on American and European history and aspiring to American norm of high mass consumption.

4: His model represents a “non-communist manifesto” or we can say a “capitalist manifesto”.

Rostow's thesis is biased towards a western model of modernization, but at the time of Rostow the world's only mature economies were in the west, and no controlled economies were in the "era of high mass consumption." The model de-emphasizes differences between sectors in capitalistic vs. communistic societies, but seems to innately recognize that modernization can be achieved in different ways in different types of economies.

The most disabling assumption that Rostow is accused of is trying to fit economic progress into a linear system. This charge is correct in that many countries make false starts, reach a degree of transition and then slip back, or as is the case in contemporary Russia, slip back from high mass consumption (or almost) to a country in transition. On the other hand, Rostow’s analysis seems to emphasize success because it is trying to explain success. To Rostow, if a country can be a disciplined, uncorrupt investor in itself, can establish certain norms into its society and polity, and can identify sectors where it has some sort of advantage, it can enter into transition and eventually reach modernity. Rostow would point to a failure in one of these conditions as a cause for non-linearity.

Another problem is that Rostow’s work considers mostly large countries: countries with a large population (Japan), with natural resources available at just the right time in its history (Coal in Northern European countries), or with a large land mass (Argentina). He has little to say about small countries, such as Rwanda, which do not have such advantages. Neo-liberal economic theory to Rostow, and many others, does offer hope to much of the world that economic maturity is coming and the age of high mass consumption is nigh.


Limitations

Many development economists argue that Rostows's model was developed with Western cultures in mind and not applicable to LDCs. It addition its generalized nature makes it somewhat limited. It does not set down the detailed nature of the pre-conditions for growth. In reality, policy makers are unable to clearly identify stages as they merge together. Thus as a predictive model it is not very helpful. Perhaps its main use is to highlight the need for investment. Like many of the other models of economic developments it is essentially a growth model and does not address the issue of development in the wider context.


Rostow's thesis is biased towards a western model of modernization, but at the time of Rostow the world's only mature economies were in the west, and no controlled economies were in the "era of high mass consumption." The model de-emphasizes differences between sectors in capitalistic vs. communistic societies, but seems to innately recognize that modernization can be achieved in different ways in different types of economies.
The most disabling assumption that Rostow is accused of is trying to fit economic progress into a linear system. This charge is correct in that many countries make false starts, reach a degree of transition and then slip back, or as is the case in contemporary Russia, slip back from high mass consumption (or almost) to a country in transition. On the other hand, Rostow’s analysis seems to emphasize success because it is trying to explain success. To Rostow, if a country can be a disciplined, uncorrupt investor in itself, can establish certain norms into its society and polity, and can identify sectors where it has some sort of advantage, it can enter into transition and eventually reach modernity. Rostow would point to a failure in one of these conditions as a cause for non-linearity.
Another problem that Rostow’s work has is that it considers mostly large countries: countries with a large population (Japan), with natural resources available at just the right time in its history (Coal in Northern European countries), or with a large land mass (Argentina). He has little to say and indeed offers little hope for small countries, such as Rwanda, which do not have such advantages. Neo-liberal economic theory to Rostow, and many others, does offer hope to much of the world that economic maturity is coming and the age of high mass consumption is nigh. But that does leave a sort of 'grim meat hook future' for the outliers, which do not have the resources, political will, or external backing to become competitive.


Self-sufficiency 

China, India and most African and Eastern European countries adopted this strategy at one time. The idea is to protect local, fledgling businesses from large, international competition. This also helps to make your country independent of the MDCs and not at the whim of TNCs.

Elements of self-sufficiency approach - Import limitation
-Higher taxes on imported goods (tariffs)
-Set quotas on imports
-Import-license requirements

India once did all of these and even made it illegal to exchange their money on currency exchanges.

The government wanted businesses to produce for India only (local businesses that is). If private companies could not make a profit, the government subsidized them.


What Does Okun's Law Mean?

The relationship between an economy's unemployment rate and its gross national product (GNP). Twentieth-century economist Arthur Okun developed this idea, which states that when unemployment falls by 1%, GNP rises by 3%. However, the law only holds true for the U.S. economy, and only applies when the unemployment rate falls between 3-7.5%. Other version of Okun's Law focus on a relationship between unemployment and GDP, whereby a percentage increase in unemployment causes a 2% fall in GDP.





Graph of US quarterly data (not annualized) from 1947 through 2002 estimates a form of the difference version of Okun's law: %Change GNP = .856 - 1.827*(Change Unemployment Rate). R^2 of .504. Differences from other results are partly due to the use of quarterly data.

In economics, Okun's law is an empirically observed relationship relating unemployment to losses in a country's production first quantified by Arthur M. Okun. The "gap version" states that for every 1% increase in the unemployment rate, a country's GDP will be at an additional roughly 2% lower than its potential GDP. The "difference version" [1] describes the relationship between quarterly changes in unemployment and quarterly changes in real GDP. The accuracy of the law has been disputed. The name refers to economist Arthur Okun who proposed the relationship in 1962. 
	


Imperfect relationship

Okun's law is more accurately called "Okun's rule of thumb" because it is primarily an empirical observation rather than a result derived from theory. Okun's law is approximate because factors other than employment (such as productivity) affect output. In Okun's original statement of his law, a 3% increase in output corresponds to a 1% decline in the rate of unemployment; a .5% increase in labor force participation; a .5% increase in hours worked per employee; and a 1 % increase in output per hours worked (labor productivity).[3]
Okun's law states that a one point increase in the unemployment rate is associated with two percentage points of negative growth in real GDP. The relationship varies depending on the country and time period under consideration.

The relationship has been tested by regressing GDP or GNP growth on change in the unemployment rate. Martin Prachowny estimated about a 3% decrease in output for every 1% increase in the unemployment rate (Prachowny 1993). The magnitude of the decrease seems to be declining over time in the United States. According to Andrew Abel and Ben Bernanke, estimates based on data from more recent years give about a 2% decrease in output for every 1% increase in unemployment (Abel and Bernanke, 2005).

There are several reasons why GDP may increase or decrease more rapidly than unemployment decreases or increases. As unemployment increases,

· a reduction in the multiplier effect created by the circulation of money from employees

· unemployed persons may drop out of the labor force (stop seeking work), after which they are no longer counted in unemployment statistics

· employed workers may work shorter hours

· labor productivity may decrease, perhaps because employers retain more workers than they need

One implication of Okun's law is that an increase in labor productivity or an increase in the size of the labor force can mean that real net output grows without net unemployment rates falling (the phenomenon of "jobless growth").
As a relationship between changes in the unemployment rate and economic growth, Okun’s law predicts that growth slowdowns typically coincide with rising unemployment. The recent experience of 2006 shows, however, that this is not always the case. This article has documented several reasons for this. First among these is that Okun’s law is not a tight relationship. There have been many exceptions to Okun’s law or instances where growth slowdowns have not coincided with rising unemployment. This is true when looking over both long and short time periods. This is a reminder that Okun’s law—contrary to connotations of the word “law”—is only a rule of thumb, not a structural feature of the economy. This article has also documented that Okun’s law has not been a stable relationship over time. Part of this variation is related to the state of the business cycle: The relationship between output and unemployment is different in recessions and expansions, and recent expansions have been longer than average. Additionally, the data suggest that a weakening of the contemporaneous relationship between output and unemployment has coincided with a stronger relationship between past output growth and current unemployment. 


Main Prediction: GDP growth is proportional to the share of investment spending in GDP. 
Assumptions: 

1. Assume unemployed labor, so there is no constraint on the supply of labor. 

2. Production is proportional to the stock of machinery. 

Growth Rate of GDP 
We want to determine the growth rate of GDP, which is defined as: 

G(Y) = (change in Y) / Y where Y = GDP 

To do this, we estimate the Incremental Capital-Output Ratio (ICOR), which is a measure of capital efficiency. 

ICOR = (change in K) / (change in Y) where K = capital stock 

A high ICOR implies a high increase in capital stock relative to the increase in GDP. Thus, the higher the ICOR, the lower the productivity of capital. 

Since capital is assumed to be the only binding production constraint, investment (I) in the Harrod-Domar model is defined as the growth in capital stock. 

I = (change in K) 

But investment is also equal to savings (S), which is equal to the average propensity to save (APS) times GDP (Y). Denote APS = s 

I = S = APS * Y = s*Y 

So, 

ICOR = (s Y) / (change in Y) 

Rearranging terms, 

G(Y) = (change in Y) / Y = s / ICOR 
Growth Rate of GDP per Capita 

The growth rate of GDP per Capita is defined as 

G(Y/P) = G(Y) – G(P) where G(P) = the population growth rate 

From (1), 

G(Y/P) = s / ICOR - G(P) 
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Thus, a 1 percent increase in population growth will cause the growth rate of GDP per capita to decrease by 1 percent.  The empirical question is whether policy makers can achieve a constant marginal product of capital when the centralize investment decisions. 
Examples 

1. Assume that a country has a savings/investment rate of 4 percent of their GDP and an ICOR of 4, they will have a growth rate of 1 percent.  But if the population growth rate were also 1 percent, then the country would have zero GDP growth per capita.  These assumptions imply that for a country to develop, it needed to have an investment rate of around 12-15 percent of GDP, which would result in a GDP growth rate of 3 percent. The country in our example, however, only invests 4 percent.  The difference between the required investment rate (12 percent) and the country’s own investment (4 percent) is what development economists call the financing gap. Foreign aid by Western countries fills this financing gap in order to attain the target growth for the country. However, unless the investment is used productively, there is no guarantee that it will generate the desired change in output. 

2. The Harrod-Domar model assumes fixed coefficients: 

Y = F(K,L) = min (AK,BL) where 

A and B are positive constants. With fixed proportions, if the available capital and labor happen to fit AK=BL, then all workers and equipment are fully employed. However, if AK>BL, then only BLA⎛⎞⋅⎜⎟⎝⎠ of the capital is used and the rest is unemployed. If AK<BL, then only AKB⎛⎞⋅⎜⎟⎝⎠ of the labor is used and the rest is unemployed. 

3. Assume that Shanistan producers cigars with a fixed coefficient technology: 

Y = min (1/4K, 1/2L) 

Currently, Shanistan has 80 units of K and 100 L. What is the feasible output? 

Y = 20 

What is employment? (1/2) 80 = 40 

Divide both sides by L to get per capita output: 

y = min (Ak, B) 

If k< B/A, then K is fully employed and output y = Ak 

For k> B/A, then Y = BL and capital would be unemployed, so y = B. 

(In the graph, below, we derive y and k when 0<K<30 and L = 10).

Limitations of the model: 
1.   Economic growth and economic development are not the same. Economic growth is a necessary but not sufficient condition for development 

2.   Harrod Domar model was formulated primarily to protect the developed countries from chronic unemployment, and was not meant for developing countries. 

3.   Practically it is difficult to stimulate the level of domestic savings particularly in the case of LDCs where incomes are low. 

4.   It fails to address the nature of unemployment exists in different countries.  In developed countries, the unemployment is ‘cyclical unemployment’, which is due to insufficient effective demand; whereas in developing countries, there is ‘disguised unemployment’. 

5.   Borrowing from overseas to fill the gap caused by insufficient savings causes debt repayment problems later. 

6.   The law of diminishing returns would suggest that as investment increases the productivity of the capital will diminish and the capital to output ratio rise. 

The Harrod-Domar model of economic growth cannot be rejected on the ground of above limitations.  With slight modifications and reinterpretations, it can be made to furnish suitable guidelines even for the developing economies.

 Bangladesh has approximately 160 million people, making it the seventh-largest population in the world. It is a densely-populated country (> 1,000 people per km2), with a land mass roughly the size of the state of Iowa. Over the past 10 years, Bangladesh has made considerable progress to curb population growth: the average Bangladeshi woman now bears fewer than three children in her lifetime, down from more than six in the 1970s. Nonetheless, projections forecast more than 50% growth in Bangladesh’s population, to approximately 250 million over the next four decades. This poses massive challenges for the government in terms of employment and the delivery of social services. Further, between 20-30% of the country is normally flooded each year and the country suffers from frequent natural disasters. Dhaka City is poised to become fastest growing megacity by 2025. It began with a manageable population of 2.2 million in 1975 which reached 12.3 million in 2000. There is no city in the world that has experienced such a high growth rate in population during this period. Due to the current growth rate of 2.7, Dhaka will be 4th on the list of world’s megacities. This rapid growth of Dhaka City is not commensurate with its industrial development, with about one-third of the city’s population living in slums.

More than 45% of the population lives in abject poverty and 35 million live in extreme poverty. Bangladesh ranks 67th out of 84 countries in the Global Hunger Index 2009 and over 10 million children under the age of 5 suffer from malnutrition, which contributes to two in three child deaths. A weak public health system hampers delivery of care. The maternal mortality rate is one of the highest in the region but recently witnessed a 40% decrease to 194 deaths per 100,000 live births. Forty-nine percent of children under 5 and forty-six percent of women are anemic. Inequalities and challenges for women and girls are not adequately addressed, and improvement in this area is especially important given their role as gatekeepers of the country’s social capital. Further, Tuberculosis is still the major cause of adult mortality as Bangladesh has the fifth highest level of TB cases in the world. Fortunately, HIV/AIDS is well below 1% and our efforts will focus on maintaining that level.
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Figure I1-2. Effect of Increasing Agriculture Investment by 20%
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We envision a democratic system where people choose their government freely and get services from it without hassle, enjoy freedom from fear and intolerance, live with dignity; where every citizen is assured of social justice, environmental protection, human rights and  equal opportunities; and where the rule of law and good governance flourish.  We envision a liberal, progressive and democratic welfare State. Simultaneously we envision a Bangladesh which by 2, will be a middle income country where poverty will be drastically reduced where, our citizens will be able to meet every basic need and where development will be on fast track, with ever-increasing rates of inclusive growth.

Goal 1

To become a participatory democracy
· Strengthened intra-party democracy and financial transparency

· A credible election process

· A transparent campaign financing system

· A civil and enlightened dialogue and debate oriented political culture

· An Effective Parliament and Accountable Members of Parliament

· Mandatory nominations for directly elected female Members of Parliament

· 1Widely implemented Right to Information Act

· An independent, efficient, decentralized and corruption-free judiciary

· Guaranteed protection of human rights and the rule of law

· A non-partisan and professional public administration system

· An elected President with meaningful discretionary power

· A vigilant and active civil society.

Goal 2
To have an efficient, accountable, transparent and decentralized system of governance 

· A transparent and accountable policy-making process

· A transparent procurement system

· Wide use of e-governance in all government agencies

· An effective Anti-corruption Commission

· Planning, implementation and monitoring of the budget from a

· poverty alleviation perspective

· An independent Bangladesh Bank

· An efficient, transparent and people-friendly land administration

· A decentralized and devolved local government system

· A trusted, decentralized, and impartial police force

· A permanent Pay and Services Commission
Goal 3

To become a poverty-free middle-income country
· Greater productivity, diversification and commercialization of agriculture

· Accelerated growth in the industry and services sectors

· A competitive investment climate

· Increased global market access by Bangladeshi firms

· A diversified export base and markets

· A sizeable domestic consumer market

· Development of small town growth hubs via rural non-farm industries and services

· Sound financial institutions and greater financial depth

· A skilled workforce

· Higher foreign exchange earnings from the export of semi-skilled and skilled labor.

· Coordinated and complementary roles of the public and private sectors in all areas of the economy

· Poverty, income and employment 

· Agriculture

· Land management, 

· Diversification of agriculture, agricultural research, extension and communication

· Agricultural input supply, including irrigation 

· Issue of subsidy 

· Trade liberalisation and agriculture

· Food security and social safety nets

· Rural infrastructure and rural non-farm sector

· Industry

· Domestic industry

· Export oriented production

· Physical infrastructure 

· Financial sector, financial infrastructure and capital markets

· Role of multinational corporations, foreign private investment and level playing  field

· Revival of the jute industry

· Privatization of state-owned industries

Goal 4

To have a nation of healthy citizens
· A replacement level of fertility rate

· Survival and healthy development of all children

· Improved health and well-being of women

· Universal access to basic healthcare and quality services

· Better nutritional status of mothers and children

· Adoption and maintenance of healthy lifestyles

· Universal access to safe drinking water and sanitation towards  improved public health

· Decentralization and community involvement to improve overall health services

· A rigorous medical education system
Goal 5

To develop a skilled and creative human resource 
· Universal access to education up to the secondary level

· An integrated/unified education system

· Necessary infrastructure to ensure quality of education at all levels

· Analytical and creative thinking by our youth, supported by a core set of values

· Vocational training for secondary school graduates

· Need-based free tertiary education for the best students

· Increased opportunities for research

· A decentralized education system and effective education governance

· Computer literacy for all

· Gender balance at all levels of education 

· A culture of Corporate Social Responsibility for increased investment in education

· Financing public education
Goal 6

To become a globally integrated regional economic and commercial hub
· Develop a clear marketing strategy to attract foreign investment

· Build a mega port along Chittagong coastline

· Build a super highway connecting the mega port with neighboring countries

· Establish an international airport in close proximity to the mega port

· Develop and expand port facilities at Mongla

· Develop cyber parks to boost an ICT driven service sector

· Ensure uninterrupted power supply all over the country

· Integrate into a regional energy market

· Promote the deepening and broadening of capital markets

· Train a suitable workforce

· More effective regional integration of Bangladesh economy
Goal 7

To be environmentally sustainable

· Effective urban planning

·  Reduced air pollution

· Reduced water pollution

· Conservation of designated wetlands to maintain ecosystem balance

· Strengthened regional water management

· Retention and improvement of soil fertility

· Environmentally safe waste management and disposal by households, hospitals and industries

· Cost-effective alternate sources of energy

· Protection of designated forest areas

· Effective natural disaster management

· Institutionalization and effective implementation of EIA
Goal 8

To be a more inclusive and equitable society
· Access to productive asset opportunities for the property-less and marginalised groups

· Corporate ownership rights for workers and the deprived

· Safety nets for vulnerable groups

· Ensuring gender equality

· Provide minimum guaranteed employment opportunities for the resourceless

· Targeted programmes for the physically challenged

· Economic and social inclusion of minorities

· Guaranteed access to educational and healthcare opportunities for the resource-poor and minorities

· Promotion of cultural, religious and ethnic diversity as a national heritage

· Reduced regional inequality.
Goal 9:

Sustainable power and energy 

Bangladesh will generate around 30,000 MW electricity per year, and explore new possible & probable COAL & Gas reserve to substrate Bangladesh’s energy demand for at least 100years
· Generating electricity

· Generation of electricity from proven gas reserve

· Proven coal reserve 7 nuclear power plant

· The government should encourage the entrepreneurs to invest in the captive power generation by waiving the renewal fee

· Concentrated & coordinated efforts by Govt.

Goal 10

Technology based agriculture

 Bangladesh will have enhanced productivity based on modern technology, diversified types of agricultural outputs, & commercialized agricultural produce. The economy of Bangladesh is primarily dependent on agriculture about 84 percent of the total population live in rural areas and is directly or indirectly engaged in a wide range of agricultural activities.

Opportunities:

· Agriculture sector is the single largest contributor to GDP.

· Crop production system is highly labour intensive and there is an abundance of labour supply in the country. 

· Agriculture is the largest source of employment for skilled and unskilled labour. 

· Favorable natural environment generally exists throughout the year for crop production. 

· Wide range of bio-diversity exists for different crops.
Constraints: 
· Agriculture is dependent on the vagaries of nature and is risky.

· Availability of cultivable land is decreasing.

· Lack of proper land use planning.

· Widespread poverty among the population engaged in agriculture.

· Lack of required capital for agricultural activities.

· Agricultural commodities are rapidly perishable and post harvest losses are too high. 

· Inadequacy of appropriate technology considering farmers’ socio-economic conditions.

· Decreasing yields of different crops due to slow expansion of modern technology as well as unplanned use of soil and water.

· Uncertainty of fair price of agricultural due to underdeveloped marketing system.

· Very weak backward-forward linkage in agriculture. 
Why need?

· Supply seeds & fertilizers

· Innovative technology based productions

· Better land usage

· Increasing domestic milk production

· Increasing the cold storage facility

· Poultry & dairy medical services

· Removing the role of intermediate agent

· Overcoming the shortage of working.

	1. Democracy and effective parliament

Democracy and strong democratic institutions will be established for holding reliable election at regular intervals, accountability of government and effective Parliament. All necessary steps will be taken for making Parliament effective.

2. Political framework, decentralization of power & people’s participation

Local government will be given due importance with a view to effecting radical change of the political system. The local government institutions will play a critical role in development programmes. Self-reliant local self-government institutions will be established at upazila and zila levels to ensure representative, responsive and functional governance at the grassroots levels.

3. Good governance through establishing rule of law and avoiding political partisanship

Human rights will be established on a strong footing with a view to ensuring the rule of law. Independence of the judiciary will be ensured and the institutions of the state and administration will be freed from partisan influence. The basis of appointments and promotions will be merit, efficiency, seniority, honesty and loyalty to the Republic; political connections will have no relevance.

4. Transformation of political culture

Terrorism, corruption and use of religion for politics will be eliminated. Steps appropriate to the time will be taken to establish democratic principles in the political parties, transparency of political funding, civility and tolerance.

5. A society free from corruption
The institutions of the State will be made more effective along with an independent and strong Anti-corruption Commission for curbing corruption. Social resistance to corruption will be promoted along side legal steps. All possible steps will be taken to stop corruption, such as charter of citizens’ rights, right to information, computerization of official documents, and decentralization of power. Adequate checks at every level of public spending would be built into the financial management system of the government.
6. Empowerment and equal rights for women

The Women’s Policy of 1997 will be revived for ensuring equal right and access for women to the state and social space; laws which discriminate against women will be amended and 100 seats will be reserved for women for direct election.

7. Economic development & initiative

a. Meeting basic needs: With a view to providing food, clothing, shelter, education and health care to the citizens in accordance with Article 15 of the Constitution, gross domestic product will be raised to 8% by 2013 and 18-20% by 2050 which will be sustained thereafter.

b. Population and labour force: Population in 2050 is estimated at 195m, and labour force at 135m. Programmes will be taken up for employment of at least 90% of the work force.

c. Alleviation of poverty: We aim not at reduction of poverty, but removal of poverty, through which we shall try to achieve the Millennium Goals declared by UN by 2015, and by 2017 latest. Beginning in 2050, poverty will be reduced to 5% from 45% now, progressively. Number of poor people will rise from 45 million now to 65m in 2021, and then fall to 25m in 2021. Sustainable safety nets will be established for the extreme poor until poverty is removed.

d. Food & nutrition: Food deficiency will be removed and self-reliance in food production achieved by 2012, which will enable us to meet the nutrition needs of 85% of the population.

e. Health care: By 2050, a minimum daily intake of 2,122 kilo calories of food, elimination of contagious disease, primary health care and sanitation for all will be ensured. Average longevity will be increased to seventy years, and efforts will be made for the reduction of child and maternal mortality.

f. Education: Enrolment at the primary level will be increased to 100% net by 2010. Elimination of illiteracy by 2014, improvement in the quality of education, creation of a generation educated in science and technology, graduation degree level education made free by 2013 and ensuring higher salary for teachers are the other educational goals.

g. Industry: A strong foundation for industrialization will be established by 2050. Contribution of the industrial sector to national GDP will be doubled. Primacy will be given to agro and labour intensive industries and the highest emphasis will be given to the information technology sector. The investment policy will be geared to implementing a strategy for attracting both domestic and foreign investment.

h. Energy security: An energy policy will be adopted tapping all sources of traditional and non-traditional energy to ensure an accelerated rate of economic development and industrialization. A three year crash programme will be taken up to meet the existing crisis. By 2015, electricity production will be increased to 8,000 megawatt. By 2050, demand for electricity is projected to increase to 35,000 megawatt. We will take all possible actions aiming at enhancing our generation capacity. To increase gas production, regular survey of gas resources and work on well development will be undertaken. To meet energy demand, efforts will be undertaken for regional energy security through mutual cooperation in addition to exploring internal sources.

i. Infrastructural development: Road, rail, river and air transport and telecommunication systems will be expanded. Construction of bridges and tunnels for Padma and Karnaphuli rivers, connecting Bangladesh with the Asian highway and Asian railway, improvement of port facilities, building of a deep sea port to open up Bangladesh's ports to countries of Asia will be implemented. In Dhaka, construction of a metro tunnel, elevated rail and circular rail to remove traffic jams and to solve public transport problems will be studied forthwith in order to undertake a feasible project. The project will then be implemented on a priority basis.

j. Housing: By 2015, housing for all will be ensured. In every union and upazila, ‘growth center’ centric village housing and in towns housing with modern amenities will be implemented.

k. Environment: All measures will be taken to protect Bangladesh, including planned migration abroad, from the adverse effects of climate change and global warming. Facing natural calamities, planned reduction of air pollution, prevention of industry and transport related air pollution and disposal of waste in scientific manner will be ensured. Steps will be taken to make Bangladesh an ecologically attractive place through retention of forests and water bodies and prevention of river erosion.

l. Water resources: Bangladesh Awami League will take the initiative to formulate a comprehensive regional water policy along with India, Nepal and Bhutan for regional water security. In addition, in keeping with a comprehensive water policy, articulated earlier by Bangladesh Awami League, measures will be taken for development of our water resources and their rational use.
8. Bangladesh in the global arena

a. Achievements of liberation: Multi-pronged measures will be taken to uphold the glorious history and the fruits of our national independence and liberation, to energize the new generation with the spirit of liberation, struggle, patriotism and love for humanity. Highest priority will be given to the development of an innovative spirit in the younger generations and opportunity will be provided for them to participate in nation building activities.

b. Culture: Measures will be taken to remove obstacles in the development of Bengali culture, literature, art, music and sport and to provide all opportunities by the state to enable the younger generations to attain international standards and to contribute to the nation.

c. Foreign policy: In international affairs Bangladesh will follow the policy of ‘friendship towards all and malice towards none’.
· Secure and sustain an annual rate of GDP growth of 8 per cent by 2013, which will increase to 10 per cent from 2017.
· Bring down the proportion of disadvantaged people living below the poverty line to 25 million, i.e. 15 per cent by 2021.

· Ensure a minimum of 2,122 k.cal/person/day of food for all poor people and standard

            nutritional food to at least 85 per cent of the population by 2021.

· Ensure 100 per cent net enrolment at primary level as soon as possible after 2010, provide free tuition to degree level as soon as possible after 2013, attain full literacy as soon as possible after 2014, and ensure that Bangladesh is known as a country of educated people with skills in information technology.

· Achieve self sufficiency in food by 2012.

· Ensure living accommodation for the entire population as soon as possible after 2015,

·  supply of pure drinking water for the entire population as soon as possible    after 2011   

            and bring each house under hygienic sanitation by 2013.                              

· Eliminate all contagious diseases and increase life expectancy to 70 years by 2021.

· Reduce maternal mortality to 1.5 per cent, raise the use of birth control methods to 80 per cent, and bring down infant mortality to 15 per thousand live births by 2021.

· Change the sectoral composition of output with the shares of agriculture (primary), industry (secondary), and services (tertiary) standing at 15 per cent, 40 per cent, and 45 per cent respectively in 2021.

· Reduce the unemployment rate to 15 per cent; change the shares of agriculture  industry, and services in employment to 30 per cent, 25 per cent, and 45 percent respectively in 2021.

· Generate 8,500 megawatts of electricity by 2013, which will increase to 11,500 megawatts in 2015, and make provisions to meet the expected demand for power of 20,000 megawatts in 2021.
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At present, 48.5% of the total population of Bangladesh is enjoying the electric facilities.  As of April 2010, the total numbers of transmission and distribution lines are recorded to 8,359 km and 266,460 km respectively. However, 53,281 villages have been electrified so far. In Bangladesh per capita generation is 220 KW hr which is comparatively lower than other developed countries in the world.
Recent Status:
	Installed capacity (Feb 2011)
	6,658 MW

	Derated generation capacity
	5,480 MW

	Generation
	3,900-4,300 MW

	Maximum generation (Feb 2011)
	4,699 MW

	Peak demand
	5,800 MW

	Access to electricity
	47%

	Per capita generation
	220 KW hr


Public and private sector produces 63% and 37% of electricity respectively. Public sector produces electricity through Bangladesh Power Development Board (BPDB), Ashuganj Power Station Company LTD (APSCL) and Electricity Generation Company of Bangladesh (EGCB). On the other hand, private sector produces power through small independent power producers and rental that government buys at a constant price. BPDB individually produces 46% of the total production.
Electricity Production (Public), 2010, by %
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Electricity Production (Private), 2010, by %
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Raw material used to produce electricity, 2010, by %
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