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A Capital Market is very similar to money market in terms of basic goal and overall functioning, only that it is much more focused on securities and inclusive growth, rather than sheer confiscation of debts and mortgages. Simply stating, it is a market of securities, either of debt or equity, enabling government and companies to raise long-term funds—basically anything lasting over a year. It gets screened and functions under financial regulators like SEBI in India, SEC in the US etc. in their respective jurisdictions to ensure investors are protected against fraud and other glitches.
The growth of capital market in India is crucial for an inclusive growth policy. Working on the principles of financial inclusion, it gives customized solutions to suit both the investors—taking care of their unique risk and return preferences—and borrower's risk need and capital appetite. With a cleverly devised debt equation, it allows not only sustenance but exponential growth. But for that, financial education, innovation, risk management measures, and credit counselling are a few requisites. A flourishing capital market can create the ideal work-flow model of low-cost distribution mechanism for various financial services, boosting business growth, says a financial expert and manager of a real estate fund India.
It can be classified as stock market and bond market based on the types of securities being traded. As we know, stock market trades equity securities and bond market trades debt securities.
Stock Market: It is a public entity that lists out company stocks i.e. shares and derivatives at an agreed price for open public trading. Think of it like a physical facility that allows businesses, looking to raise funds, to sell small parts of claims in their company. The individual buyer then has a share in the earnings of the company, which is equal to the percentage shares he owns.
Bond Market: It is a fixed income market which facilitates trading of debt securities, usually in form of bonds. The Securities Industry and Financial Market Association further divvies up the classification in five segments.
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Mortgage backed, asset backed, and collateralized debt obligation
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The capital market can also be classified basis the nature of trading facilitated by it, namely: primary market and secondary market.
Primary Market: It is that part of the market where new stocks or bonds are put to sail through underwriting.
Secondary Market: The existing securities are traded in this usually on a securities exchange.
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